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BOARD OF RETIREMENT

FRESNO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION

August 3, 2011
Trustees Present:

Alan Cade, Jr.

Michael Cardenas

Nick Cornacchia


Eulalio Gomez

Steven Jolly


Regina Wheeler for John Souza

Trustees Absent:

Franz Criego


Vicki Crow


Phil Larson


John Souza

Others Present:

Michael Kamell, Wurts & Associates


Jeffrey MacLean, Wurts & Associates – via tele-conference


Ted Aronson, Aronson Johnson Ortiz


Sue Bonfeld, Wellington Management Company

Ann Gallo, Wellington Management Company


Sunita Patel, Wellington Management Company


James Brecker, Mondrian Investment Partners Limited


Andrew Miller, Mondrian Investment Partners Limited


Ormala Krishnan, Mondrian Investment Partners Limited


Susan Coberly, Senior Deputy County Counsel


Kelly Prinz, Retirement Benefits Manager


Becky Van Wyk, Assistant Retirement Administrator


Elizabeth Avalos, Administrative Secretary

1. Call to Order

Chair Cade called the meeting to order at 8:39 AM.

2. Pledge of Allegiance 

Recited.

3. Public Presentations 

None.

Consent Agenda/Opportunity for Public Comment
A motion was made by Trustee Jolly, seconded by Vice Chair Gomez, to Approve Consent Items 4-14. VOTE: Unanimous (Absent – Criego, Crow, Larson)
*4.
Approve the July 20, 2011 Retirement Board Regular Meeting Minutes 
RECEIVED AND FILED; APPROVED
*5.
Retirement 
RECEIVED AND FILED; APPROVED
	Marilyn S. Aguilar
	Dept of Social Services
	25.08

	Barbara J. Amaral
	Public Health
	18.38

	Douglas W. Baker
	ITSD
	21.34

	Robert A. Barcus
	Public Works & Planning
	28.27

	Larry D. Battle
	Assessor-Recorder
	27.40

	Ernest Beza
	Sheriff, Deferred
	14.52

	James F. Bowman
	Behavioral Health
	10.31

	Kay (Kathryn) Bishop
	Dept of Social Services
	22.09

	Tim Casagrande
	Public Health
	32.11

	Ancilla M. Cheek
	ACTTC
	28.49

	Norman S. Cowles
	Public Works & Planning
	12.80

	Francis K. Cronin
	Dept of Social Svs, Deferred
	5.02

	Sandra K. Davis
	Dept of Social Services
	30.06

	Socorro M. Diaz
	VMC, Deferred
	5.71

	Marilyn K. Ervin
	Dept of Social Services
	23.26

	Sylvia Esquivel
	Superior Court
	20.56

	Marshall B. Garth
	Dept of Social Services
	29.50

	Connie Gatewood
	Library
	9.23

	Manuela J. Gonzales
	Superior Court
	14.58

	Teresa Ann Gordon
	Dept of Social Services
	31.94

	Sandra J. Harbottle
	District Attorney, Deferred
	8.76

	Marjie Hodges
	Child Support Services
	12.42

	Corinne Hood
	Agriculture, Deferred
	29.30

	David Johnson
	Agriculture
	11.07

	Delia Lopez
	Dept of Social Services
	21.08

	Deborah J. Lucas
	Superior Court
	28.59

	Eddie R. Medina
	Dept of Social Services
	33.70

	Kathleen McClue
	Co Clerk/Registrar of Voters
	24.49

	Diane McDowell
	Superior Court
	35.03

	Mario R. Moreno
	General Services
	31.59

	Stanley Nakagawa
	Public Works & Planning
	32.39

	James Nigg
	ITSD, Deferred
	6.55

	Lupe C. Parraz
	Behavioral Health
	26.14

	Clara J. Pellizzari
	Behavioral Health, Deferred
	4.96

	Richard B. Perkins
	Public Works & Planning
	23.03

	Mary Prieto
	Behavioral Health
	24.16

	Guadalupe Z. Posada
	Child Support Services
	21.22

	Alma C. Ramirez
	Library
	10.26

	Steven W. Regier
	Fresno Mosquito Abatement
	26.13

	Virginia Rivera
	Superior Court
	17.28

	Mary Ann Sayers
	Superior Court
	31.89

	
	
	

	
	
	

	Charlotte A. Solis
	Personnel Services, Deferred
	8.54

	Floyd E. Stewart
	Sheriff
	32.24

	Debra M. Williams
	Sheriff
	16.90

	Edith Williams
	Superior Court
	11.61

	Willard Williams
	Public Works & Planning
	20.81

	Sharlyn M. Woody
	Superior Court
	24.80

	Susan Yepiz
	Superior Court
	21.43

	Amy Yoshikawa
	Dept of Social Svs, Deferred
	14.43

	
	
	


*6.
Disability Retirement 
RECEIVED AND FILED; APPROVED
	Eugene L. Buchanan Jr.
	Public Works & Planning
	4.71

	
	
	


*7.
Public Records Requests and/or Retirement Related Correspondence from Adrian Dultzin-Lacoste, PE Republic; Catherine Saillant, Los Angeles Times; and Feedback from FCERA Webmail 
RECEIVED AND FILED
*8.
Educational Reading Materials 
RECEIVED AND FILED
· July 20, 2011 Asset International article – State Street to Eliminate 850 Jobs in IT Restructuring Effort
· July 21, 2011 Asset International article – Are in-Kind Contributions for Public Pensions and Overlooked Opportunity?
· July 21, 2011 Asset International article – Maryland State Retirement System’s Former Actuary Liable for $73 Million
· July 22, 2011 PlanSponsor article – Maryland Court of Appeals Holds Actuaries Liable

· July 22, 2011 PlanSponsor article – San Diego County Pension Sees 21% FY Return

· Summer 2011 CALAPRS Newsletter
*9.
Update of Board of Retirement directives to FCERA Administration 
RECEIVED AND FILED
*10.
Most recent investment returns, performance summaries and general investment information from investment managers 
RECEIVED AND FILED
*11.
Budget Status for the Quarter Ended June 30, 2011 
RECEIVED AND FILED
*12.
FCERA Cash Flow position as of June 2011 
RECEIVED AND FILED
*13.
Wurts & Associate’s Quarterly Research Conference Call July 19, 2011 
RECEIVED AND FILED
*14.
Travel Request from Vice Chair Gomez to attend the 2011 NCPERS Public Safety Conference October 9-12, 2011 and to receive an advance in the amount of $507.00 for hotel accommodations 
RECEIVED AND FILED; APPROVED
15. Performance and Economic Summary report presented by Ted Aronson, Managing Principal – Aronson Johnson Ortiz 
The Board heard a presentation from Ted Aronson of Aronson Johnson Ortiz which included an review of the firm’s philosophy, organizational structure, and investment strategy.
Mr. Aronson commented on the market environment and its impact on the Plan’s investment returns noting that the portfolio has a net added value of approximately $40 million since inception (December 1995).
Mr. Aronson addressed various comments and questions from the Board in regard to the Plan’s overall investment performance and market environment going forward.
RECEIVED AND FILED
16. Performance and Economic Summary report presented by Sue Bonfeld, Vice President - Relationship Manager;  Ann Gallo, Senior Vice President - Global Industry Analyst; and Sunita Patel, Assistant Vice President – Relationship Analyst – Wellington Management Company 
The Board heard a presentation from Sue Bonfeld and Ann Gallo of Wellington Management Company which included a review of the firm’s philosophy, organizational structure, and investment strategy. 
Ms. Gallo reviewed the Plan’s portfolio construction and investment performance noting a 9% positive return since inception (July 1995) and addressed various comments and questions form the Board in regard to the Plan’s overall investment performance and market environment going forward. 

RECEIVED AND FILED

Due to timing issues, the Board agreed to hear Items 19, 20, and 21 before 17 and 18.

17. Performance and Economic Summary report presented by Ormala Krishnan, Senior Portfolio Manager and James F. Brecker III, Senior Vice President Client Services – International Small Cap Equity Fund – Mondrian Investment Partners Limited 
Please see discussion following Item 22 (Report from Closed Session).

18. Performance and Economic Summary report presented by Andrew Miller, Senior Portfolio Manager and James F. Brecker III, Senior Vice President Client Services – Emerging Markets Equity Fund – Mondrian Investment Partners Limited 
Please see discussion following Item 22 (Report from Closed Session).

19. Presentation on how FCERA’s current managers are utilizing derivatives as part of their investment strategies presented by Michael Kammel, Wurts & Associates 
The Board heard a presentation from Michael Kamell of Wurts & Associates regarding the use of derivatives by FCERA’s current investment managers.
Mr. Kamell stated that individual managers are responsible for utilizing derivatives in a manner that is responsible and consistent with the respective investment management agreements and/or subscription documents noting that FCERA obtains certificates of compliance with the investment guidelines for all managers on a quarterly basis which includes the use of derivatives.

The Board engaged in discussions regarding the primary uses of derivatives as follows:

· Hedge or reduce risk (currency or interest rates)

· Manage yield curve, convexity, and sector exposure

· Minimize transaction costs when changing strategies

RECEIVED AND FILED
20. Discussion and appropriate action on Earn Code Modifications for County of Fresno 
Becky Van Wyk, Assistant Retirement Administrator, opened discussions by stating that the County of Fresno recently negotiated reductions in the amounts of certain earn codes as a result of negotiations with employee bargaining representatives. Because other bargaining units will still use the existing earn codes at the higher rates, new earn codes were generated for the reduced payments.

Ms. Van Wyk noted that the new (lower) earn codes should bear the same classification (pensionable/non-pensionable) as the old (higher) earn codes since they are merely different pay levels for the same work.

A motion was made by Trustee Cornacchia, seconded by Trustee Jolly, to Approve Item 20 as presented. VOTE: Yes – Cade, Cardenas, Cornacchia, Jolly, Wheeler. No – Gomez. (Absent – Criego, Crow, Larson) MOTION PASSED.
RECEIVED AND FILED; APPROVED
Becky Van Wyk, Assistant Retirement Administrator, pulled Closed Session Items 21.A.1. through 21.A.3. as there was nothing to discuss.

21. Closed Session:

A. Conference with Legal Counsel –  Actual  Litigation  - pursuant to G.C. §54956.9(a)

1. Geraldine Chisom, et al. v. Board of Retirement, etc., et al., Fresno County Superior Court Case No. 10 CECG 02372
2.
Fresno County Employees’ Retirement Association v. Countrywide Financial Corporation, et al., United States District Court Central District of California Case No. CV11-0811-PA-SHX
3.
Stephanie Mallen, Individually, and et al. v. Alphatec Holdings Inc., et al., United States District Court Southern District of California Case No. 3:10-CV-1673-BEN-JMA
B.
Disability Retirement Applications – Personnel Exception (G.C. §54957):

1. Richard Gallegos
2. Kimberly Carson



22. Report from Closed Session

21.A.1. Pulled.

21.A.2. Pulled.

21.A.3. Pulled.

21.B.1. Richard Gallegos – Decision – To direct the Administrator to notify the Applicant that his Service Connected Disability application will be denied unless the Applicant requests a hearing in accordance with the Policy Re Administrative Proceedings and Appeals to the Board. M – Jolly. S – Cornacchia. VOTE: Yes – Cade, Cardenas, Cornacchia, Jolly, Wheeler. No – Gomez. (Absent – Criego, Crow, Larson) MOTION PASSED.
21.B.2. Kimberly Carson – Decision – To Approve the Applicant’s application for Non-Service Connected Disability Benefits based on the Findings of Fact and Decision. M – Jolly. S – Gomez. VOTE: Unanimous (Absent – Criego, Crow, Larson) MOTION PASSED. 
The Board heard Item 18 at this time.

18. Performance and Economic Summary report presented by Andrew Miller, Senior Portfolio Manager, and James F. Brecker III, Senior Vice President Client Services – Emerging Markets Equity Fund – Mondrian Investment Partners Limited 
The Board heard a presentation from Ormala Krishnan, James Brecker, and Andrew Miller of Mondrian Investment Partners Limited (Mondrian) which included a review of the firm’s philosophy, organizational structure, and investment strategy. 

The Mondrian representatives reviewed the Plan’s Emerging Markets Equity Fund portfolio construction and investment performance noting a 12% positive return since inception (November 2005) and addressed various comments and questions form the Board in regard to the Plan’s overall investment performance and market environment going forward. 

RECEIVED AND FILED

The Board heard Item 17 at this time.

17. Performance and Economic Summary report presented by Ormala Krishnan, Senior Portfolio Manager, and James F. Brecker III, Senior Vice President Client Services – International Small Cap Equity Fund – Mondrian Investment Partners Limited 
The Mondrian representatives reviewed the Plan’s International Small Cap Equity Fund portfolio construction and investment performance noting a 26.5% positive return since inception (November 2005) and addressed various comments and questions form the Board in regard to the Plan’s overall investment performance and market environment going forward. 

RECEIVED AND FILED

23. Report from FCERA Administration

Administration had nothing to report.

24. Report from County Counsel

Susan Coberly, Senior Deputy County Counsel, had nothing to report.

25. Board Member Announcements or Reports
The Board Members had nothing to report.

There being no further business the meeting adjourned at 11:12 AM.


Roberto L. Peña

Secretary to the Board
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