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DATE: June 19, 2001

TO: Board of Supervisors

FROM: G. P. Atkisson, Chief Information Officer
Information Technology Services Department

SUBJECT: Term Lease Master Agreement with IBM for the lease purchase of two
|IBM Infoprint 2000 printers

RECOMMENDED ACTION:

Approve and authorize the Chairman to execute a five-year lease agreement with
IBM for two infoprint 2000 high-volume laser printers to replace the two existing
Xerox 4135 printers at the information Technology Services Department.

FISCAL IMPACT:

The County has the option to purchase the |IBM printers for $419,833 or lease purchase
the printers on a five-year schedule for a total cost of $513,048. Over the five-year
period, the lease purchase option wiil cost an additional $43,675 when taking into
account the value of interest earned on unspent capital dollars. Although slightly more
costly over the five-year period, it is recommended that the County lease the |IBM
printers as they will have little residual value and a limited useful life beyond S years.
The analysis of cash flow favors leasing over purchasing because there is less cash
required for the first four years (Exhibit A — Break Even Analysis).

DISCUSSION:

High-speed laser printers are required for all high volume production printing tasks at the
Information Technology Services Department. The current printers are in the sixth year
of use and were obtained through a five-year lease purchase. The printers have
exceeded the expected useful life of five years and are routinely failing. It is
recommended that the County replace the aging printers with equipment that
Incorporates newer technology. The ability to print output generated on servers

{
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other than the mainframes is now a requirement and the existing Xerox printers do not
readily adapt to the County’s client-server environment. This recommendation will also
satisty the increasing demand from the user departments to print documents and reports
originating at remote sites.

A Request for Proposal was sent to IBM, Océ and Xerox and all three vendors
responded. Presentations were made by each vendor and site visits were made to
evaluate each of their respective products. Respondents were invited to include a 60-
month lease agreement with a one-dollar buyout option at the end of the lease. In April
2001, the Selection Committee evaluated the information and recommended adopting
the IBM solution. IBM was selected based on the technical superiority, operational
considerations, implementation advantages and overall cost savings.

The Debt Advisory Committee has reviewed this proposal and concurs with this
recommendation.

F:execsupp/kpd/phils/6-5 BOS Agenda IBM Printers FINAL



Exihibit A

Break Even Analysis
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|Accepted Dby:

For or as Lessor | COUNTY OF FRESNO BY

Prlnt Ne 'y
| Title: Flna ng Sales Executive

COMPOSITE SIGNATURE rAGL
May 25, 2001
County of Fresno
2231 Tulare Street

Fresno, CA 93721

customer Reference

Number Number Descriptlion
19496006 PAHO316 Term Lease Master Agreement
PAHO316 Term Lease Master Agreement
Attachment for State and Local Government
140041 Addendum to Term Lease Master Agreement
C00963738 Term Lease Supplement

Q02249507-05 Addendum to Term Lease Supplement
LG $S1.00 & G Prime (G') Purchase Option Codes

Term: o0 months
Payment Method: monthly

By Customer’s signature below, Customer acknowledges that Customer
has read, understands and agrees to terms of the referenced documents
listed above and attached hereto, and Customer 1s signing this
composite signature page as a convenience in lieu of signing the
separate documents. Once this signature page 1s signed by each of the
parties, each of the referenced documents shall be deemed to Dbe
accepted by the Customer and by the IBM Credit Corporatilion and any
reproduction of the referenced documents and this $&§§§ture page made
by reliable means (for example, 1mage, photoCoOpy Or facsimile) shall in

all respects be considered equivalent to an or1q1ﬁﬂl“* jEEETWnnq "
Bo |

IBM Credit Corporation Customer

BY:
Chairman,

'Al.

Rossell Board of Supervisdrs

, ,_.... Date: JUN 1 9 2""" -

Date: AL A A
, Recommended for approva?‘
A -
ADDRESS: IBM, Suite 200 BY: ’ " (L 77
2710 Gateway Oaks Dr. G.pP. Atkisson, CIO

Sacramento, CA 95833
Date:

TAX ID: 22-2351962
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APPROVED AS TO LEGAL FORM.:

| Phillipy S. Cronjxn,) county COLJ;na)EJ.
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APPROVED AS TO ACCOUNTING EFORM
GCary D*Jb. Feterson, Auditor-Ccontroller/
Treasurer-Tax Collector
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APPROVED BY:
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1BM Credit Corporation
Term Lease Master Agreement

Name and Address of Lessee: ' Agreement No.: PAHO316
COUNTY OF FRESNO '
2981 Tulare St Branch Office No.: PAH
Fresno, CA. 93721

Branch Office Address: Customer No.: 1949606

2929 North Central Ave
Phoenix, AZ 85012

mmmmeme«Amm('wsmmmc«mmammwmwmmmm
Corporation ((IBM™); D) a parinership in * .

1. OPTIONS. Each Supplement shall conséiule a single leoase
andéor Financing Transaction but for each line em isted there will De
a Lsases or Fnancing Transacicn option indicaied. The various cpdons
are described in the "Cption Codes® table on the Supplement.

2. CREDIT REVIEW. For sach lsase or Fnancing Transaciion,
| assea consents 10 a reascnabie credit review by Lessor.

3. AGREEMENT TERM. This Agreement shal be effecive when
signed by both pariies and may be terminated by edher party upon one
(1) month prior written notice. Each Lsase or Financing Transacson
hen in sifect, however, shall remain subject  he tems and condilions
of this Agreement unél s expiration or erminafion.

4. LESSOR CHANGES. Lessor may, with at least hhree (3) months
prior written nodice 10 Lssses, changs the lerms of his Agreement
Such changes will apply only 10 Leases and Financing Transacions that
begin after the effecive date specifled in the nodce, and only X Lessee
does nof notify Lessor that it does not agree 0 the changes.

5. SURVIVAL OF OBUGATIONS. Lassor's and Lessse’s cbiigations
under this Agreement, which by their nalure would continue beyond the
sxpiraion or tenminaiion of a Lease or Financing Transacicn, will sur-
vive the expiration of terminaion of a Lease or Financing Transaction.

6. SELECTION AND USE OF EQUIPMENT, PROGRAMMING AND
LICENSED PROGRAM MATERIALS. Lossee agrees hat it did not rely on
the Lsssor, nor is the Lessor responsible, for the ssiection, use of, and
results obtained from the Equipment or Financed #tems. Nothing in this

COMMUNICATIONS BETWEEN THE PARTIES. IF THERE IS A CONFLICT OF TERMS AMONG THE DOCUMENTS, THE ORDER OF PRECEDENCE WiLL
BE AS FOLLOWS: (a) ATTACHMENTS OR ADDENDA TO A SUPPLEMENT, (b) SUPPLEMENT, (¢) ATTACHMENTS OR ADDENOA TO TiiS AGREEMENT,
THESE DOCUMENTS BY FACSIMILE OR ANY OTHER RELIABLE MEANS
OF A MANUALLY EXECUTED COPY. LESSEE ACKNOWLEDGES THAT
FORM AND AGREES THAT A COPY REPRODUCED FROM SUCH
PHOTOCOPY, MAGE OR FACSIMILE) SHALL N ALL RESPECTS BE

Term Lease Master Agreement * - heLessors pror written consont — ]
Attachment for_ State & Local Government #PAHQ0316 “ Locsee nitial
Accepted By:

IBM Credit Corporation
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piler ana/or by the Eaqupment manutacturer in the Purchase Agree- “quipment, provided Lessee is not hen n cdefaut. Lessor shal offer a
menl L2ssSof represents and wammants hat neither Lessor, nor anyone renewal Term of one (1) year Dut may, # requested, offer different re-
acing or claiming througn Lessor, by assignment or otherwise, wil in- wTem*Fqujgmmnmmammtmm
orfere with Lessee’s guiet enjoyment of the Equipment so long as no cf-Lsase renewal option, the renewal Hent shall be the projecied fir
vent of default by Lessee or anyone acing or claiming thrcugh iLessee
<hal have occurted and be continuing. Duning the Term of the Lease,
| ossor assigns {0 Lessee al the nights that Lessor may have 0 be ce-
fended by Lessee’s Suppier andfor by the Equipment manutaciures
under any patent and copynight provisions in the Puichase Agreement
=CEPT AS EXPRESSLY PROVIDED ABOVE, LESSOR MAKES NO WAR-
RANTY, EXPRESS OR MPUED, AS TO ANY MATTER WHATSOEYER,
WNCLUDING, BUT NOT UMITED TO, THE IMPUED WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE AS
TO LESSOR, LESSEE LEASES THE EQUIPMENT AND TAXES ANY -
NANCED ITEM “AS IS°. IN NO EVENT SHALL LESSOR HAVYE ANY U-
ABILITY FOR, NOR SHALL LESSEE HAVE ANY REMEDY AGAINST
t ESSOR FOR, CONSEQUENTIAL DAMAGES, ANY LOSS OF PROHATS
OR SAVINGS, LOSS OF USE, OR ANY OTHER COMMERCIAL LOSS.

This shall In no way affect Lessee’s rights and remedies against
| gssee’s Supplier and/or the Equipment manutaciurer.
10. LESSEEMMLWBW&:MML&S-

represerts
the authorization and rights o Lessee refermed D in this
11. DELIVERY AND INSTALLATION. Lsssee is for the

delivery, installaion and acceptanca of he and any -
nmanced tem and shal pay any dedvery and instalafion charges not
paid by Lessee’s Supplier. Lessor shall not be Eable jor any delay n,
or falure of, defivery of the Equipment of Financed items uniess pro-
vided by Lessor. -

12. USED EQUIPMENT LEASES. For used Equipment suppiied by
Lassor, the following provisions apply: The Equipment is subject 0
prior cGisposiion at any me pror o Lassors acceptance of a signed
Supplement. The Equipment is provided °‘as 3°, without any wamanty
whatsoever by Lsssor, in accordancs wih 8. However,

that the Equiopment s unmodified since the dale of dsilivery;
been manuiaciured and assambied by or for IBM; and has been
Lesseg’'s safstac-

=f gﬁ

T

ten nolice 10 Lessor, renew the Lease with respect o any Bne i






grwr.mﬁetmmmaqmﬂedbfwsseeaaw_m such nghts and remedes shall be cumuiative and mav be entorced

o a suostanuai pant of its property without ds consent (f) any peason concurrenty of DAVIcuR4y. | |

~ proceeding is fled by Of agamst Lessee or a guaranior Unoer any f Lessor is in defauit under this Agreement, Lessee’s exciusive and

Ty = ety 4 & 1 st e 29 00 7 T o o it e of St 0 L
gir ’ or " |

Mﬁyaﬁdmm(ammmmmnﬂmm) and {y) ‘%0 recover damages arising out of such default from Lessor, and

am_mmwm}agmmmmwm al reasonable and necsssary — SXpenses, nCiudng reascnable legal

remedy such breach within fifteen (15) days of Lessee's wrtlen notice
1 Lessor thereof, (f) Lessor falls o perform any other provisions Of
vickates any of &s covenants of representaions under a Lease or F-
nancing Transaction and such falure or breach shall condinue ior a pe-
rod of fifteen (15) days after written notics i3 received by Lessor from
Lessee; (W) Lessor makss an assignment for the beneiit of crediiors,
or consents 10 the appoiniment of a Yustee or receiver, or i sither shall
mwmmmamaammmdmmtym
Rs consent, of (fv) any petiion or proceeding is Sled by or agains
| sssor under any Federal of Staite baniqupicy or insoivency coce Of
simitar law and, f such peiition is involuntary, it IS not dismissed within



[BM Credit Corporation

Term Lease Master Agreement
Attachment for State & Local Government
Name and Address oi Lessee: Agreement No.: PAHO316
COUNTY OF FRESNO
2281 Tulare St Branch Office No.: PAH
Fresno, CA 93721
Branca Office Address: _ Customer No.: 1949606

2929 North Central Ave
Phoenix, AZ 85012

These mmcuﬁmnndfymmimlwaaihmmm Master Agreement and cover any Equipment and Financed ltemy(s) cbtained
wsmﬁwmmmmmmmaMmmmsm1mammm Revenue Code of 1986, as amended. This

attachiment is incorporated by referencs into the Term Lease Masier Agreement executed by Lessee.

Paragraph 19 - OPTIONAL EXTENSION - repiace the second sen-
{onca with the following:

TMonendonwibamﬂwwmmmmmmm
efhd.hduchgwrrantﬂeln(btnforsquipmwtﬁnenmwwam
market vaiue purchase opton, not less than fair market rental vaiue as
Wwwmmmmamram)mmw
on a day-to-day basis until the earier of termination by either party
upon one (1) month prior writien or five (5) years from ihe dats

of instaltation of the Equipment.”’
Pmmphw-muSEOFEmmm-atmmdinpar&-

graph add the following:

notice to Lessor. If the dale of purchase s
a.be{mmosmﬂmwdmoﬁentcammwa,
the mmﬂmmwmmwm
Price stated on the Supplement by the appiicable Purchase Option Per-
cent for the second anniversary pius all Rent due through the second

anniversary date;

wnt:mmmmmm e santence with the following:
appiicable Purchase Oplion Percents are stated Custome  Lessee's state laws shall his Agreement and any Leases -
M'Gmmmwa1254113)m is avail- NMTmrﬂl Ag -

Z125-3428-04(07/98) Page 1 of 1



North Castle Drive

IBM CREDIT CORPORATION Armonk, NY 10504-1785
914/765-1900

www. financing.ibm.com

ADDENDUM TO TERM LEASE MASTER AGREEMENT

Enterprise No. 3554600 Term Lease Master Agreement No. PAHO316

Customer No. 1949606 Addendum No. F1400401

Lessor and COUNTY OF FRESNO (Lessee) agree that the Term Lease Master
Agreement between the parties 1s hereby modified as follows:

Paragraph 25 - Return of Egquipment - at the beginning of the first
sentence insert "If Lessee has not exercised a purchase option for

the Equipment, ".
- at the end of the paragraph insert the following:

sThe fact that Lessee has maintenance or warranty agreement with
the manufacturer of the Equipment covering the Equipment, shall be
sufficient to establish that the Equipment met the aforesaid
conditions relating to the return of the Equipment.

Paragraph 27 - Taxes - in the second sentence after "description”
add *,including applicable sales or use tax,”

- at the end of the Paragraph as modified by the Attachment for
State and Local Government, delete the "." and replace with a *,~-
and add "provided however, Lessee shall not be responsible for any
state or federal income tax., or penalties or interest thereon, 1f
any, that may be imposed on the 1nterest component of the Rent
payments notwithstanding anything stated to the contrary in this
Agreement, including Paragraph 30 hereof, entitled 'General

Indemnity' °.

Paragraph 28 - Lessor's Payment - in line 5 after "Agreement”,
insert the words "after written notification and 10 days to
cure". Add to end of the paragraph "Any increase in obligations
which result from the delay caused by the notification requirement
described above will be to the Lessee's account.”

Paragraph 31 - Liability Insurance - at the end of the paragraph
add the following: -

"However, Lessee may, at its own cost and expense, maintain a
program of insurance, self-insurance or risk-assumption or any

NO CHANGES TO THIS ADDENDUM ARE AUTHORIZED
Addendum No. F1400401
1 _



TBRM Credit Corporaticn

combination thereof if Lessee does soO generally, and not only with
regspect to the Lease. In such case Lessee shall not be required to
obtain the liability insurance referred to above for the amounts
covered by self-insurance or risk-assumption, provided Lessee
shall provide Lessor with a letter avidencing the existence of
such program or programs that shall protect Lessor and 1ts
assigns, and that shall be sufficient to enable Lessee to fulfill
all of its obligations under this Agreement including, but not
limited to, all of the obligations l1isted in the Paragraph
entitled 'General Indemnity'."

Paragraph 32 - Sublease and Relocation of Equipment; Assignment by
LL,essee - in line 10 delete "or any Tax Loss" and replace with "in

accordance with Paragraph 27°".

Paragraph 33 - Assignment by Lessor - in the first sentence
following "otherwise.” add:

“The parties agree that Lessor may assign, at its sole option, the
lLLease to an investor or to a trust or similar pool of securities
in which investors will receive fractional interest in the assets
of of such pool. Lessor hereby agrees o remain as the active
manager for all matters under this Lease for the entire term of
the Lease. Lessor agrees that Lessee's name shall not be disclosed
in any prospectus related to such offer in which 1investors
receive fractional interest in the assets of such pool.

For the Lessor under this Agreement, the active management shall
be and remain IBM Credit Corporation so that, for all matters
under this Lease, Lessee may pay and otherwise deal exclusively
with IBM Credit Corporation and Lessee may rely conclusively on
the acts of IBM Credit Corporation with respect to the end of

lease. options.” : 2

Paragraph 37 - Default; -No Waiver - beginning 1n line 8 delete the
words "or Lessee fails to perform any of its obligations under any
other Agreement it may have with Lessor, °.

Paragraph 38 - Remedies - delete the entire Paragraph and replace
with: '

"Whenever any event of default referred to in Paragraph 37 shall
have happened and be continuing with respect to any Lease OT
Financing Transaction, Lessor shall have the right, at its option
and without any further demand or notice, to take one or any
combination of the following remedial steps to the extent such
action does not cause Lessee to be in violation of Lessee's debt

limitation under Califormia Constitution Article XVI, Section 18
and the laws thereunder:

NO CHANGES TO THIS ADDENDUM ARE AUTHORIZED
Addendum No. F1400401 -
5 _



(D)

(c)

(d)

(e)

IBM Credit Corporation

Lessor, without rerminating the Lease or Financing
Transaction, may collect each installment of Rent Payments as
it becomes due and payable 1in accordance with Lease oOr
Supplement.

Lessor may terminate the Lease or rinancing Transaction and
any related Lease and Financing Transaction, and repossess
the Equipment and any related Equipment, by giving Lessee
written notice to deliver such Equipment and any related
Equipment to Lessor, whereupon Lessee shall return the
Equipment and any related Equipment in the manner provided 1in
Paragraph 25; or in the event Lessee fails to do so within
ten (10) days after receipt of such notice, Lessor may enter
upon Lessee's premises where the Equipment and any related ""
Equipment is kept and take possession of the "Equipment and
any related Equipment and charge Lessee for costs incurred in
repossessing the Equipment and any related Egquipment,
including reasonable attorneys' fees.

If Lessor takes possession and disposes (whether by sale,
lease or otherwise) of such Equipment and any related
Equipment, or any portion thereof, Lessor shall apply the

proceeds of any such disposition to pay the following items

in the following order:

(1) all costs (including, but not limited to, attorney's
fees) incurred in securing possession of the Equipment;

(2) all expenses incurred in completing the disposition;
(3) any sales or transfer taxes; and

(4) the balance ot any Rent Payments with respect thereto as
and when such Rent Payments will become due and payable.

Any disposition proceeds remaining after the requirements of

(1), (2), (3) and (4) above have been met shall Dbe paid to
Lessee.

By action pursuant to the California Code of Civil Procedure,
or as otherwise provided by law, petition for the issuance of
a writ of mandamus enforcing, for the entire balance of the
Term, the duty of Lessee to appropriate and take all other

administrative steps necessary for the making of Rent
Payments.

Lessor may take any other remedﬂr available at law or 1in
equity with respect to such event of default, (without
limitation) those requiring Lessee to perform any of 1its

NO CHANGES TO THIS ADDENDUM ARE AUTHORIZED

Addendum No. F1400401
3



IBM Creqitc Corporat:ycn

obligations hereunder cor to pay any moneys due and payable to
Lessor hnereunder crovided Lessor shall have 1o right to
accelerate Rent ~fayments or otherwise declare any Rent
Payments not then in default to be i1mmediately due and
payable. *

If Lessor 15 1in default under this Agreement, Lessee's
exclusive and sole remedy shall be (xX) to terminate the
applicable Lease or Financing Transaction and return the
applicable items of Equipment to Lessor and to recover
damages arising out of such default from Lessor, and all
reasonable and necessary expenses, including reasonable legal
fees, i1ncurred in connection therewith; or (y) to terminate
the applicable Lease or Financing Transaction and pay Lessor
the present value of the remaining payments and exercise
Lessee's end orf LlLease purchase option as determined 1n
Paragrapnh 18.*"

Prepared by: A MIXCUS

May 3,

2001

Accepted by:
IBM Credit Corporation COUNTY OF FRESNO

For 4or as

v

~

TR Y ot~ /77 2

byl
Authoriz 2d Signatlre Authorized Signaﬂnﬁ 1 9 _
,é ODAicree2— )t ol JiLl
Name (Type or Print) Date
F1400401/BP4

This Addendum 1is valid if accepted by COUNTY OF FRESNO and IBM Credit
Corporation no later than June 25,2001.

ATTEST;

NO CHANGES TO THIS ADDENDUM ARE AUTHORIZED
Addendum No. F1400401



Date Prepared:

Customer No.: 19498608

\

Customer Name and Address Installed at Location IBM C80 Locatlon: PAH
COUNTY OF FRESNO COUNTY OF FRESNO IBM C8O Location Addross , o
1020 S 10TH ST 1020 S 10TH ST | PHOENIX CSO Tonn Loaso Master Agreement No.: PAH0316 |
FRESNO |, CA 93702-3508 FRESNO , CA83702-3508 PO BOX 10349, Assoclated Supplament Nos.: Q02251830 -0
| PHOENI ,AZ Summary Supplement No: |
! | Amendment Nos.:
Addendum Nos.: Q0224950705
Customer Reference: PO Quote Lettor No.: Q022498507 -
locatlon/ Leasad or Financed ltem: Plant Order (*) | Unit Purchase (*)Estimated (

Line Lessor Ingtalled 4«%@ ModelFeature or Serial (* Purch, Malnt () Price/ Rate Commencement | Inte

No. Customer No. State escription MES No. No. Op Option Includ. Term Amount Financed $/1000 Rent /Release Dato Rs

1 1949606  CA 2710-NP1 7YSHZH G 31 - 060 $4,185 6

66 INFOPRINT 2000
> 1949606 CA  2710-NP1 LG $1 060 $3,760
Shipping included :

Supplier Name T Supplier Customer No. Flscal <o£..mgc£o 3 moﬂiq Deposht Total Amount Total Rent Payment Period

(*) Seo page 2 for explanations, definftions and additional terms. Total Rent
Financed (ali pagoes)
(all pages) Taxes May Apply

" TERM LEASE SUPPLEMENT

Supplemant Numbei: (00963738

Financed

(Month/Day)
(this page)

07/01

._.oE Amount

Pago 1

Purchase Agreement mn.._." HQ12291

MONTHLY IN ARRE/

(this
._.nxﬁ ?ﬁﬂnhwuz

Rent Commencement

FOR THESE LEASE RATES TO BE VALID; THIS SUPPLEMENT MUST BE SIGNED AND RECEIVED BY LESsoRBY: 6/25/01

57,945

THE TERM LEASE MASTER AGREEMENT REFERENCED >m.0<m__ THIS SUPPLEMENT AND ANY APPLICABLE ATTACHMENTS OR ADDENDA ARE THE COMPLETE AND EXCLUSIVE STATEME!
THE AGREEMENT. THESE DOCUMENTS SUPERSEDE ANY PRIOR ORAL OR WRITTEN COMMUNICATIONS BETWEEN THE PARTIES. BY SIGNING BELOW, BOTH PARTIES AGREE TO THE Ti
REPRESENTED BY THIS SUPPLEMENT. IF AGREED TO BY LESSEE AND LESSEE'S SUPPLIER, LESSEE AUTHORIZES LESSOR TO CHANGE THE AMOUNT FINANCED AND THE RESULTING |

LESSEE FURTHER AUTHORIZES LESSOR TO INSERT MACHINE SERIAL NUMBERS ON THIS SUPPLEMENT AS THEY BECOME AVAILABLE, WITHOUT FURTHER AUTHORIZATION FROM LE
DELIVERY OF AN EXECUTED COPY OF ANY OF THESE DOCUMENTS BY FACSIMILE OR OTHER RELIABLE MEANS SHALL BE DEEMED TO BE AS EFFECTIVE FOR ALL PURPOSES AS DELI
OF A MANUALLY EXECUTED COPY. LESSEE ACKNOWLEDGES THAT LESSOR MAY MAINTAIN A COPY OF THESE DOCUMENTS IN ELECTRONIC FORM AND AGREES THAT A COPY REPROD!
FROM SUCH ELECTRONIC FORM OR BY ANY OTHER RELIABLE MEANS y_uom EXAMPLE, PHOTOCOPY, IMAGE OR FACSIMILE) SHALL IN ALL RESPECTS BE CONSIDERED EQUIVALENT 1
HRIGINAL. IF INDICATED HERE, THE FOLLOWING ATTACHMENTS SHALL APPLY TO AND BE INCORPORATED BY REFERENCE:

Accepted by, | | | Initia] below .

IBM Oqamz Corporation Ezuol_ummmmzp gz ] 9 m_____ o request an S

Foror s Leseori /) . s..\ * 2 greomanton |

A,.mﬁm N : | By: £t : r \4\ >« |BM Leased ltems - T

\uthorized Sighature
“ATTEST:

@ orvrn

ulborixed Slgnatur

)
Ll NMQ_ ' [ etER
Hame {Typa or Piln

o/Wo.

DA -
SHARI GREENWOQD, Clerk
Board of Supervisors .

e a

ame

712%-3319-20 (07/98)

OO0 A



TERM LEASE SUPPLEMENT _ Supp. No.: C00963738
Additional Terme and Conditions

OPTION CODES |
B Lease with fair market value end-of-lease options and Lessor Is owner for tax purposes
B+ Lease with fair market value end-of-lease options
G Lease with fair market value end-of-lease options for tax exempt Lessees
B’ Lease wilth prestated end-of-lease options
G' Lease with one dollar ($1) end-ol-lease purchase option and tax exempt interest for
lax exemp! Lessees
B% | ease with one dollar ($1) end-of-lease purchase option
. Lease for used equipment
LG Lease for usad equipment for tax exempt lessees
S  Financing of IBM One-Time Charges
S'  Financing of IBM One-Time Charges with tax exempt Interest for tax exempt Lessees
I Financing of other one-time charges
' Financing of other one-time charges with tax exempt interest for tax exempt Lessees

TERM CODES
CO Coterminous Leass - Tha Term for this Equipment shall expire at the same time
as the Term for an associated item of Equipment.
PURCH. OPTION (PURCHASE OPTION CODES END-OF-LEASE ONLY)
FM Fair market sales value at end-ol-Lease NA Not Applicable
ClL Contact IBM Credit for purchase price $1  Purchase price is one dollar ($1.00)
number . Prestated puichase petcent - Purchase price will be the Unit Purchase Ptice
times this petcent,
G Purchase Option Codes are specilied in Customer Bulletin "G Prime Purchase
Option Codes” (Z125-4113) which is available on request.

INTEREST RATE. The Interest Rale, Il stated, Is the Annual Percentage Rate (APR) which will never
ba excaaded for the transaction.

RATE PROTECTION The Rates stated on the Supplement are not subject to change provided the
Supplement is signed and returned to Lessor by the date indicated on the face of the Supplement and
(it applicable).the Equipment is installed or a signed certilicate of acceptance ("COA") Is received by the
end of the month of the Estimaled Commencement Date stated on the Supplement.

BASE EXTENSIONS

For Equipment designaled as "Base Extension”, this Supplament supersedes the prior Lease for this
Equipment and incorporates the tarms of the Term Lease Master Agreement elleclive for this Supple-
mant, which terms may differ from those governing the superseded Leass.

SUPPLEMENT OPTIONS. When indicated on the face of the Supplement, the following terms and
conditions shall apply to transactions indicated In this Supplement.

"INTERIM RENT |
Notwithstanding Paragraphs 13, 15 and 16 of the Agreement, the Rent Commencement Date shall
be the first day of the first full Payment Period following the date that would otherwise conslitute the
"Rent Commencement Date” under Paragraph 13. Lessee will pay interimn Rent from the date that
would otherwise constitule the "Rent Commencement Date” under ﬁmﬁmwsﬁ: 13 to the Hent Com-
mencement Date. Such interim Rent shall be prorated based on the Payment Period, that is 30
days for monthly. €0 days for quarlerly, 182 days for semi-annually or 365 days for annually. _

*PAYMENT IN ADVANCE
Rent will be due on the lirst day of each Payment Perlod and (excep! for the invoice for the first
Payment Petiod) will be invoiced one month before its due date. The invoice for any Initial partial
Payment Pariod and the first full Payment Perlod will be Issued on the first day of the first full Pay:-
ment Perlod following the date of installation. '

* PAYMENT IN ARREARS
Rent will be invoiced in advanca as of the first day of each Payment Period and will be due on the
day following the last day of the Payment Petiod.

*SECURITY DEPOSIT
As a condition lo Lessee entaring into the transactions indicated in the Supplement, Lessee has
aranted Lessor a security deposit in the amount indicated on the face of this m:_un_mam:__ lo secure
Lessee's payment obligations hereunder. Lessor may apply any portion of the
sacurily deposit against any payment delault and shall hold the securily deposit until Lessee’s obli-
grtions under the Agreement are satisfied in full.

TAX EXEMPT "T“QUIREMENTS (For Optlons G, S’ and T')

Lessse represents that Lessee qualifies as a Stale or political subdivision of a State for purpose
Section 103(a) of the Code. Any misrepresentation of Lessee’s status under Section _cm?_uw an e
of default under the Agreement. Lessee shall comply with all information reporting requirement
Code Seclion Iﬁa and Treasury Regulations thereunder. Lessee shall file the mﬁuﬁ%&&a Inte
Revenue Service (IRS) Form 8038-G or 8038-GC. Lessese shall pay Lessor, on demand, a sum |
naﬁw-”__i:ma by Lessor, that will return to Lessor the economic results Lessor would otherwise hav:
celved if: _

1. Lessee does not lile the above IRS form on a timely basis: or

2. IRS rules Lessee does not quality under Section 103(a) of the Code

AUTHORITY TO SIGN FINANCING STATEMENTS

Lessee authorizes Lessor or its agent as attorney in fact for the limited purpose of executing in Less
name and flling any Uniform Commercial Code financing statements or similar documents. Such
thorization shall not constitute a general power of attorney from Lessese, shall be narrowly constr

and shall not be effective for any purpose other than to execute UCC-1 filings relating to the Equipt
listed on this Supplement. However, Lessor will not prepare, execute or file financing statemen
similar documents for Option B, G, G’ or LG.

WARRANTY DISCLAIMER

EXCEPT FOR LESSOR'S WARRANTY OF QUIET ENJOYMENT, LESSOR MAKES NO W
RANTY, EXPRESS OR IMPLIED, AS TO ANY MATTER WHATSOEVER, INCLUDING BUT |
LIMITED TO, THE CAPABILITY OF THE EQUIPMENT OR PROGRAMMING TO CORREC
PROCESS, PROVIDE AND/OR RECEIVE DATE DATA WITHIN AND BETWEEN THE 20TH |
21ST CENTURIES, AND THE IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS |

A PARTICULAR PURPOSE.

LEASE AGREEMENT AMENDMENT. The following terms and conditions only apply to Term Le
Master Agreements signed prior to January 1997.
*TERM
The Initial Term of the Lease or Financing transaction shall begin on the Rent Commencement |
and shall expire at the end of the number of months under "Term™ in the Supplement.

* OPTIONAL EXTENSION
For purposes of the Optional Extension paragraph in the Agreement, the Rent shall be calcul
as the sum of the Lease payments over the initial Tarm divided by the initial Term of the Lease
for Options B, B+ or L. not less than fair markel rental value.

*TERMS FOR USED EQUIPMENT
This Equipment is provided without any warranty by Lessor, in accordance with Paragraph 9.
subject to prior disposition at any time prior to Lessor’s signature on the Supplemen. Rent C
mencement Dale will be the earlier of installation or 14 days after Release Date. Lessee payr
of 3 months Rent as liquidated damages is required if Lessee cancels its commitment to lease :
Lessor's Supplement acceptance but before the Equipment is delivered and accepted by Les
Lease expiration notice shall be as soon as practicable if the Termis 3 months or less. If Equipr
Is unmodified, manufactured and assembled by or for IBM and IBM installs and maintains
Equipment, Lessee may axercise the Lessor's qualily satisfaction guarantee within 90 days of
Release Date. At lessor's option, the Equipment will either be replaced with equivalent Equipn
or returned to Lessor and the Lease terminated with any Rent payments made to Lassor refund

* TERMS FOR NON-IBM EQUIPMENT AND FOR EQUIPMENT NOT SOURCED FROMIBM
Notwithstanding anything to the contrary in the Agreement, lor purpose of this Suppler
"Lessee’s Supplier” shall be the party with whom Lessee has contracted to purchase Equipmer
cense program materials or acquire services leased or linanced herein. Any occurrences of "o
fective Date for Additional License” in the Agreement are deleted. Any reference to "Estim
Shipment Date” shall mean "Estimated Commencement Dale”. The Rent Commencament |
shall be the date Lessee designates on the COA. Any terms and conditions applicable to Opti
shall also apply to Options B+ and L. Lessee shall return the Equipment in good condition
working order, wear and tear excepted and qualified for the manufacturer's approved mainten:
service. Should Lessee elect to alter or modily the Equipment, any Lessor-owned Parts that Le:
removes shall remain Lessor's properly and Lessee is not permitted to make such Paris avalil
for sale, transfer, exchange or other disposition without Lessor’s prior written consent. If Le
consents to a disposition of the removed Parts, the restoration must be with parts Lessor owr
supplies, or those supplied by a source approved by Lessor.
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ADDENDUM TO TERM LEASE SUPPLEMENT

_—

Enterprise No. 3554600 Term Lease Master Agreement NO. PAHO316

Customer No. 1949606 Supplement No._ (00963738

[Lessor and COUNTY OF FRESNO (Lessee) agree that for the purposes of
the referenced Supplement only, the Term Lease Master Agreement between
the parties is hereby modified as follows:

May

Paragraph 8 - Lease Not Cancellable - in the second sentence as
modified by the Attachment for State and Local Government, delete
*due beyond the end of the last funded fiscal year.”, delete the
third sentence in its entirety, and replace with "due beyond the
later of (i) the last funded fiscal year or (ii) Lessor's receipt
of Lessee's notice of nonappropriation (each a "Nonappropriation
Event*®) . Upon either Nonappropriation Event, the Lease and/or
Financing Transaction will terminate and Lessee will not be in
default.

- in the fourth sentence delete "determined by Lessor® and replace
with "not to exceed the monthly Rent”.°®

-

Paragraph 17 - Renewal - delete the entire paragraph.

Paragraph 18 - Purchase of Equipment - at the end of the paragraph
as modified by the Attachment for State and Local Government,
delete "available upon request® and replace with "attached hereto
and incorporated by reference®.

Paragraph 19 - Optional Extension - delete the entire paragraph.
Paragraph 34 - Financing - strike thﬁ entire paragraph.
Paragraph 35 - Financing Prepayment - strike the entire paragraph.

On the back of the Supplement, in the "Tax Exempt Requirements”
section, in the last sentence, replace "demand, a sum to be
determined by Lessor that will return to Lessor the economic
results Lessor would otherwise have received®" with “thirty days
notice a sum that is equal to the amount of additional interest
which would have been paid up to that point if Lessee had not been
given tax-exempt rates, and Lessee options shall be to (1) accept
amendment of the Rent Payment schedule to reflect non tax-exempt
rates or (ii) prepay remaining balance in full without penalty, ©

NO CHANGES TO THIS ADDENDUM ARE AUTHORIZED
3, 2001 Addendum No. Q02249507-05
1



IBM Credit Corporation

- at the end of the section add the following:

*Notwithstanding anything contained in this

section of the Supplement, Lessee makes
representation, either express

treatment or tax effect
this Agreement.”

Agreement or this

no warranty or
or implied, regarding the tax
of any interest paid or received under

Prepared by: W FLYNN

Accepted by: . g
IBM Credit Corporation COUNTY OF FRESNO fm“ 1 9 'ng

AuthoxXiZed Signature Authorized Signature

For or as Lessor: 4—/ ¢ o
by 7 A‘ ogp L U by a"ﬁ-w lz/”—’

i

()
/ AP S

=S 0/
Name AType or Print Ddte Name (Type or Print) Date
A249507E/BP4

&
£
g

NO CHANGES TO THIS ADDENDUM ARE AUTHORIZED

May 3, 2001 Addendum No. Q02249507-05
2



LG $1.00 & G PRIME (G') PURCHASE OPTION CODES

' ‘ ' i Prime (G') Lease, the
For Equipment under a Option LG $1.00 Lease and Option G Pr :
foﬂoging table is used in conjunction with the pqragraph in the Ten;:l Lease o
‘Master Agreement (State and Local Government) entitled [Purchase of tquipmentj.

Initial Purchase Option Percent
' . Rent Commencement Anniversary
2nd  3rd 4th End of Lease

10
13
15
18
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Jlease girect INQuUIries ana correspondence 10 Zustomer Numoer "voice Numoer nvoice qate Page
I2M CCRPORATION 1249606-02 F984712 J8/01/2001 1l of 1
2929 N Central Ave '
"heoenix AZ 85012
C 5 717-426-6006

"staileq at ——— T

County QOf Fresnoc County Of Fresno

1821 Fulton St Business OQOff

Fresno,CA 93721-1014 1821 Fulton St

Fresno,CA 93721-1014

Customer reference

AGMT 01 246

TERM LEASE C00963738
Please remit payments to Terms DAYMENT IS DUE BY THE FIRST

PO Box 61000 Dept 1896 DAY OF THE MONTH FOLLOWING

San Francisco CA 94161 THE INVOICE DATE

INVOICE FOR IEM CREDIT CORPORATION FINANCING

YPE/DESCRIPTION LSE FROM THRU PERIODIC TAX NET AMOUNT
OD/SERIAL QPT DATE DATE CHARGE AMOUNT EXCLUDING TAXES

REGULAR PERIODIC INVOICE-PAYMENT IN ARREARS
710 INFOPRINT 2000

1 0000235 G’ 08/01/01 08/31/01 4,185.00 319.11 4,185.00
P1 0000225 G 08/01/01 08/31/01 3.760.00 286.70 3,760.00
YOTALS 7,945.00
,0ATE AND LOCAL TAX - 605.81
OCATION TOTAL FOR CUSTOMER NUMBER: 3554085-01 8,550.81
TUMULATIVE TOTALS 8,550.81
-l '
| EUOELY
—_ = 1Y
COMPUTER SERVICES -
57 ACCCUNTING DEPARTMENT
. R

LBV S D, N _OP\



arnaticnal Business Machines Corporation

—usStomer Numper

~2486e0b6-0C

2 gIirect 1nguines ai g correspongence 1o
M CCZRPORATICHN
29 N Central Ave
~enlx AZ 85012

=7 7=-4Z20-n0000

aa at

anty ZI Fresno County CI Fresno

21 =malton St Rusiness Off

asno,Ca 923721-2014 1821 Fulton St
rresno,C4A 92721-1014

tomer reterence

MT O 246

RM I.EASE CC0S603738

se remit payments to Terms

Box 61000 Dept 1896
n Francisco CA S4161

INVOICE
./DESCRIPTICN LSE EROM THRU
SERIAL OPT DATE DATE

GULAR PERIODIC INVOICE-PAYMENT IN ARREARS

- INFOPRINT 2000

0000235 G’ 08/01/01 08/31/01
0000225 G’ 08/01/01 08/31/01
LS

AND LOCAL TAX

TION TOTAL FOR CUSTOMER NUMBER: 33534085-01
JLATIVE TOTALS

~VGCICe Numbe:

nvoice gate ~3Qe
384712 28/0L/ZCCL L or
CEIUTTINID ConmiINeRSECTD SOEOEMEIT MGl
i priess L] SETEIIEY NN
wI CEEARIEIITT feerasmn i ko ne el
I LRSI, I TREEDT s
= EEDT IR RN TRRID SR
TENTEDD  CTEDThUmEnTOl OSSO anf Mo
LITRTIND CNCTTENNETEST O WREEID 7 s
PAYMENT 15 DUE BY THE EIRST

DAY OF THE MONTH EFOLLOWING
THE INVOICE DATE

FOR IBM CREDIT CORPORATICN FINANCING

PERTIODIC TAX NET AMOUNT
CHARGE AMOUNT  EXCLUDING TAXES
4,185.00 319.11 4,185.00
3'760.00 386-80 37760.00
2%. 70 7,945.00
£19791
(005, B
8,564.91
8,564 .91

rtrvvel lomvoomem

SLEASE PAY THIS AMOUNT
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-‘egse girect InQuIries ang correspongence 1o
=M CCRPORATICN
2929 N Central Ave
“hoenix AZ 885012
e o 17-426-2006
‘nstalled at
Councy CIf Fresno
1821 Zulton St |
rresno,CA 93721-1014

County Of Fr
Business Cff
1821 Fulton St

S Lstomer Numbper

resSIio

(D
|
)
()

Fresno,CA 93721-2014

Customer reference

AGMT 01l 246
TERM LEASE C00963738

Please remit payments to

PO Box 01000 Dept 1896
San Francisco CA 94161

S

INVOICE FOR IEM CREDIT CORPORATION FINANCING

TYPE/DESCRIPTICN
MOD/SERIAL

LSE FROM THRU
OPT DATE DATE

REGULAR PERIODIC INVOICE-PAYMENT IN ARREARS
2710 INFOPRINT 2000

NP1 0000235. G' 07/12/01 07/31/01
NP1 0000225 G' 07/12/01 07/31/01
TOTALS

>TATE AND LOCAL TAX

LOCATION TOTAL FOR CUSTOMER NUMBER: 3554085-01

~249606-02 9847 L -8/01/2001 L or L
Terms  PAYMENT IS DUE BY THE FIRST
DAY OF THE MONTH FOLLOWING
THE INVOICE DATE B
PERICDIC TAX NET AMOUNT
CHARGE AMOUNT EXCLUDING TAXES
4,185.00 212.74 2,790.00
3,760.00 191.13 2,506.60
5,296.60
403 .87
5,700.47
©- 706 47

CUMULATIVE TOTALS
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/56
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oy | - ol o i, mrhor . -
~-23se airect inauiries ang carrespongence 1o ~Jstomer Numper VOICE Te.TmLe /01Ce Qate ~age

"M CORPORATICN T 349606-072 N984 _8/01/2C01 L o 1
-228 N Central ~ve
“hoenix 27 E2012 —_— —
one ST =-4Z0=-0000 R
nstaliedg at —E-:——_—E?E-
countv I fresno County Of Fresno
1821 alton St 2usiness CfZ
Fresno,CA 93721-1014 1821 talten St
~“resno,CA 93721-:014
Customer reference
AGMT 01 246
TERM LEZASE CO0S%63738
Please remit payments to Terms DPAYMENT IS DUE BY THE FIRST
PO Box ©1000 Dept 1826 DAY OF THE MONTH FOLLOWING
San fFranclsco CA 94161 THE INVOICE DATE
INVOICE FOR IRM CREDIT CORPORATICN FINANCING
TYPE/DESCRIPTION LSE FROM THRU PERICDIC TAX NET AMOUNT
MOD/SERIAL QOPT DATE DATE CHARGE AMOUNT “XCLUDING TAXES
REGULAR PERIODIC INVOICE-PAYMENT IN ARREARS
2710 INFOPRINT 2000
NP1 0000235 G’ 07/12/01 07/31/01 4,185.00 212.74 2,790.00
NP1 0000225 G 07/12/01 07/31/01 3,760.00 %g@——%% 2,506.060
-\
TOTALS 13 5,296.60
STATE AND ILOCAL TAX 413.27
LOCATION TOTAL FOR CUSTOMER NUMBER: 3554085-01 5,709.87

CUMULATIVE TOTALS 5,709.87
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2legsa giIrect iInQuines ana correspongence 1o

265 CONSUMERS RD 3FL
NORTH YORK, ONT. M2JI1R3

CANADA
Or call IBM at: (800) 341-3661

EMAIL @ HSIGSCA.IBM.COM
installed at

COUNTY OF FRESNQ
1821 FULTON ST
FRESNO CA 93721-1014

Customer reference

MARTIN 5594555029
Please remit payments o

P TR
FELE 67250

‘Wi——ww-ﬁ* ==

S

TYPE/SERIAL
DESCR./PART NUAMBER

2710 0000235 INFOPRINT 2000

SERVICE-OUTSIDE IBM HOURS
MINIMUM CHARGE APPLIES
SERVICE-INSIDE IBM HOURS
MINIMUM CHARGE APPLIES

LOS ANGELES, CA:9uu74u7zsu“

L SRmve”, e 3

_Jstomar Number

1949606-DB

nvoice Numbper

55878635

2VOKCE gate

0CT.

'IillllllIllllIIIIIIII!IIIIIIIIIIIIIIIIIlllllllllllillllIlllll

COUNTY OF FRESNO
BUSINESS OFF
1321 FULTON ST

FRESNO CA

*-nt} B e *

93721

DATE BILLABLE
START STOP
10/15 7.7 8.0
8.0 2.5

EXPENSES (E.G., MILEAGE, PARKING, TOLLS)

SERVICE DESCRIPTION: PREVENTATIVE MAINTENANCE

TOTAL

-~

o

-1014

INVOICE FBRSERVICE AND/OR PARTS

HRS/
QTY

0.3

1.5

PAYMENT DUE UPON RECEIPT OF
INVOICE - LATE PAYMENT FEE
" MAY APPLY

17,

372.00

322.00

111.60
“'m
483.00
6. &0

10.88

669.88

RIGHTS TO PAYMENT WITH RESPECT TO THIS INVOICE MAY HAVE BEEN ASSIGNEB TO IBM RECEIVABLES

MASTER TRUST I.

EFFECTIVE JULY 31 2001,

IBM WILL REQUIRE CREDIT CARD INFORMATIDN PRIOR TO

SCHEDULING SERVICE CALLS ON EQUIPMENT NOT UNDER WARRANTY OR MAINTENANCE
AGREEMENT . MORE INFORMATION AT WWW.IBM.COM/SERVICES/ITS/US/MAINTFAQ.HTML
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