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Your Experience to Date
Hamilton Lane Private Equity Fund VI

Your Experience to Date
Hamilton Lane Private Equity Fund VI
• Total Fund Size: $494.1M

• Fund VI Commitment: $70M

• Vintage Year: 2007
Fund
Overview

• 25 primary funds, one co-investment
fund and two secondary funds
• Strategy: Diversified fund-of-funds
• Avg. Age of Commitments: 7.5 years

Fresno
County
Employees’
Retirement
Association

• Percentage of Fund: 14.2%
• Capital Drawn: $60.9M (87%)
• Capital Distributed: $48.1M (79%)
• NAV: $43.9M
• Net IRR: 10.15%

• Gross IRR: 12.5%

Fund VI Total Value
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$12.8
Capital Invested

Distributions

Net Invested Capital

NAV

Hamilton Lane Overview

Hamilton Lane Update
Firm Update

Award-Winning

• Growth continues with 252 employees and 11 global offices1
’

• Significant firm ownership across 100 employees

1

• More than $34 billion of discretionary assets under management2
• Allocated approximately $11.9 billion of capital in 2014

Hamilton Lane

3

• 700+ basis point outperformance versus S&P 500 PME for the
10-year composite history4
Fundraising
• Secondary Fund IV - $1.25B target; $91M pending
• HL PE Fund IX (Global Fund-of-Funds) - $400M target; $280M closed
and pending5
Community Connection
Recently launched employee-led program promoting
volunteer and charitable giving opportunities that help
employees feel connected to their individual causes,
their communities and our firm

As of July 15, 2015
As of June 30, 2015
3
The 2014 capital allocated includes all primary commitments for which Hamilton Lane retains a level of discretion for the investment decisions and advisory client commitments to Hamilton Lane broadly
recommended funds. This amount excludes secondary and co-investment commitments.
4
As of March 31, 2015. As shown in our discretionary track record on page 9. Please see endnotes in the Appendix.
5
As of September 22, 2015
1
2
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Keeping Clients in Sight...

Every Client is Unique:
•

Diversified by type, size and geography

•

Approximately 60% U.S. clients, 40% non-U.S. clients

•

Leaders in their industries

•

U.S. public pensions represent approximately 28% of our
discretionary AUM1

•

Award-winning investment programs
•

Many of our clients have been named among the
best PE programs in the world

As of June 30, 2015
*Representative clients were included based on account size, geographic location, and account type. The identification of these clients does not serve as an endorsement of Hamilton Lane or the services
provided.
1
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Dedicated Global Investment Teams
Private markets investing is all that we do
Members of Investment Committees (Primary, Secondary, Co-Investment)
Hartley Rogers
Chairman

Juan Delgado-Moreira
Managing Director

Tara Blackburn
Managing Director

Jerry Gates
Managing Director

Jeff Meeker
Managing Director

Mario Giannini
CEO

Andrea Kramer
Managing Director

Tom Kerr
Managing Director

Steve Brennan
Managing Director

Ricardo Fernandez Jr.
Principal

Erik Hirsch
CIO

Mike Kelly
Managing Director

Dave Helgerson
Managing Director

Jim Strang
Managing Director

Kevin Lucey
COO

Paul Yett
Managing Director

Brian Gildea
Managing Director

•

Investment Committees meet weekly to evaluate opportunities

•

Members average 22 years of investment experience and 18 years experience in private equity

•

Members average 11 years working together as a team

Relationship
Management

Fund Investment Team

Secondary Team

Co-Investment Team*

33 Investment Professionals

12 Investment Professionals

18 Investment Professionals*

Business
Development

Product
Management

Real Estate

*Includes one Principal from the London office that covers both secondary and co-investment opportunities
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Legal

Finance

IT

Human
Resources

Investment Philosophy
Philosophy:

Execution:
Fund VIII Investments

Value Over Growth

Growth
40%

• Selecting managers who possess an expertise in
operational improvements

Value Add
60%

Fund VIII*

Prudent Diversification - Not “Indexed Returns”

$427M
2012-2015

• Fund VIII has invested in 35 funds over 4 vintages
representing a “selection rate” of less than 2% to
date*

<2% Selection
Rate

2,523 Funds Reviewed
1,168 Meetings
35 Funds Selected

4

18

12

1

2012 2013 2014 2015
20.0%

J-Curve Mitigation

10.0%
IRR%

0.0%

Vintage Year*

• Multi-year commitment
• Exposure across sub-asset classes
• Global allocation
• Allocation to secondaries further diversifies by
vintage year

2015
2%

2012
22%

2014
53%

n15
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Strategy*
Special
Situations
3%
Venture Capital/
Growth Equity
16%

Geography*

Mezzanine
2%

Other
15%

Buyout
39%

2013
23%

ec

Se

Quarter

Fund VIII (Net)

Diversify by Time, Manager & Geography

D

pt
-1
4

14
nJu

M
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ch

3
-1
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Se

-20.0%

ec

• Fund VIII broke the J-curve out of the gate

-1
4

-10.0%
p13

• Meaningful integration of secondaries and
distressed investments into portfolio construction

Middle East
8%

N. America
52%

Asia
Pacific
21%

Secondaries
23%
Credit/Distressed
17%

Europe
5%

*Includes closed investments as of June 30, 2015

Proprietary and Confidential

Page 7

Consistent, Collaborative Investment Process
Shared intel, data and resources across Hamilton Lane’s investment and research activities
Screening

Pr

Preliminary review of opportunity for investment

Se
c

da
on

•

ar y
im

ry

Diligence

Company meetings

•

Peer/competitor analysis

t
rc

en

•

h

t

m

GP Meetings

ea

•

Res

Initial Due Diligence

C o - I nv

es

Full Diligence
•

Site visits

•

Detailed analytics

•

Valuation

•

References

•

GP questionnaire

•

Pricing

Legal/Negotiation
•

In-house legal team seeks to negotiate the best deal for our investors

•

Significant cost savings to our investors

Monitoring
•

Deal Flow*
Primary

Secondary

Co-Invest

629

254

240

Due Diligence

Dedicated client service team provides superior service to investors throughout entire
investment lifecycle

129

85

97

19

42

Post Diligence Tracking
•

Advisory boards

•

Annual meetings

•

GP update meetings

Invested
50

*Represents deals reviewed by each investment team and discretionary investments diligenced and completed in 2014
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Hamilton Lane Performance
Hamilton Lane Discretionary Track Record1,7
As of March 31, 2015
Vintage Year6
1997-2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

Hamilton Lane IRR2
10.63%
20.73%
20.06%
12.81%
9.25%
6.28%
9.64%
12.85%
15.79%
12.35%

Vintage Year Performance
Spread vs. S&P 500 PME (bps)5
706 bps
1,246 bps
1,431 bps
837 bps
417 bps
-78 bps
-46 bps
-100 bps
-105 bps
-489 bps

Spread vs. MSCI World PME (bps)5
536 bps
993 bps
1,381 bps
826 bps
542 bps
140 bps
207 bps
232 bps
294 bps
-84 bps

2011

13.93%

-338 bps

78 bps

2012
2013
2014

19.61%
16.86%
15.34%

210 bps
191 bps
475 bps

617 bps
690 bps
850 bps

Hamilton Lane Realized IRR
Spread vs. S&P 500 PME (bps)5
Spread vs. MSCI World PME (bps)5

Composite Performance
5-Year
17.61%
376 bps
735 bps

7-Year
12.61%
341 bps
622 bps

10-Year
16.63%
778 bps
906 bps

Hamilton Lane Total IRR4
Spread vs. S&P 500 PME (bps)5
Spread vs. MSCI World PME (bps)5

13.60%
-164 bps
218 bps

10.51%
-130 bps
188 bps

12.32%
97 bps
335 bps

3

Please refer to endnotes in Appendix
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Fund IX Overview

Fund IX Portfolio Construction and Philosophy
Key philosophical tenets:
Geography
• Blend of primary, co-investments and secondaries

Strategy

Co-Investments
5-15%

ROW
20%

Venture/Growth
10-15%

• Diversification by time, geography and strategy

Buyout
40-55%

• Prudent diversification - not “indexed approach”
• Emphasize value over

Western
Europe
20%
growth

Secondaries
15-20%
North
America
60%

Credit/
Distressed
10-15%

• Selecting managers who possess an expertise in operational
improvements
• Focus on small and mid-sized funds
• J-curve mitigation

Geography
ROW
20%

Western
Europe
20%
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Vent
1

Seco
15
North
America
60%

Integrating Secondaries & Co-Investments
In addition to primaries, Fund IX plans to include secondaries and co-investments
Secondaries
• Dedicated team
• Hamilton Lane has been investing in secondaries since 2000
• Reviewed more than $33 billion worth of deal flow in 2014
• Successful track record since inception:

10-Year Realized Secondary
Performance = 17.8%*

Co-Investments
• Dedicated team
• Hamilton Lane has been co-investing since 1996
• Reviewed more than $7 billion worth of deal flow in 2014
• Successful track record since inception:

10-Year Realized Co-Investment
Performance = 18.5%*

As of June 30, 2015
*Please refer to endnotes in the Appendix for additional information, including complete performance information.

Proprietary and Confidential

Page 13

Highly Selective with Strategic Construction
Changing portfolio construction to address prevailing market conditions

HL Fund VI

HL Fund VII

1

$494M | 2006-2008**

$262M | 2009-2012**

$427M | 2012-2015**

1,720 Funds Reviewed

1,803 Funds Reviewed

2,523 Funds Reviewed

726 Meetings

1,348 Meetings

1,168 Meetings

29 Funds Selected

26 Funds Selected

35 Funds Selected

2006

2007
29 Commitments
(1.7% of deal flow)

2008

2009

2010
2011
26 Commitments
(1.4% of deal flow)

2012

By Strategy 1

92%

Small-Mid Focus

Special Mezzanine
Situations
2%
3%
Venture Capital/
Growth Equity
16%

Venture Capital/
Growth Equity
11%

Co-Investment
21%

Secondaries
11%

Venture Capital/
Growth Equity
9%
Distressed

Buyout
60%

Debt
2%

As of June 30, 2015
*Includes closed investments as of June 30, 2015
**Each set of years represents the commitment period for each fund.
1
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Distressed
Debt
15%

2015

2013
2014
35 Commitments
(1.8% of deal flow)

Small-Mid Focus

Small-Mid Focus

Secondaries
8%

2012

92%

75%
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HL Fund VIII*

Buyout
63%

Secondaries
23%
Distressed Debt
17%

Buyout
39%

Representative Investments
Primaries

Co-/Direct Investments*

Secondaries

High potential for near-term
liquidity; contain growth-oriented
assets that provide strong upside
potential

Sourced at an attractive, below
market price through a restricted
process; secured a 17% discount
to NAV

*Represents investments made on behalf of our global co-investment program
Representative of past investments made on behalf of Hamilton Lane commingled products; does not necessarily represent investments that will be made through Hamilton Lane Private Equity Fund IX.
The representative investments shown were included based on geography and strategy.
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Case Study - KPS Capital Partners - Waupaca Foundry
Buyouts’ 2014 Deal of the Year was awarded to a KPS Capital Partners portfolio company
•
Waupaca Foundry produces iron castings to fabricate parts for cars and
industrial machines
•
In 2012, KPS acquired a business division from conglomerate
ThyssenKrupp, forming Waupaca
• U.S. automotive industry was in early stages of recovery, but KPS felt bullish on a
potentially faster recovery
• Automotive industry accounts for half of Waupaca’s business
• KPS grew company through operational improvements
• Maintained experienced, existing management team
• Added new machinery causing increased productivity while adding 389
employees to support growth
• By 2014, the automotive industry had recovered and purchase price multiples had
risen to 6x EBITDA from 4x EBITDA in 2012
Deal Outcome
• Sold to strategic buyer Hitachi Metals for 6.5x EBITDA (50% premium from purchase
price) in August 2014
• Waupaca’s enterprise value went from $631M in 2012 to $1.4B at exit
• Deal distributed $1.1B or a 5.0x cash return to investors
• Generated 165.2% gross IRR
Past performance is not indicative of future results and should not be used as the basis for an investment decision

Page 16
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Successful History of Breaking the J-Curve
• Early investments to secondaries and credit strategies, combined with preferential terms
• Breaking the J-curve in the first 3 quarters, on average

Number of Quarters to Break the J-Curve
Vintage

Hamilton Lane

Average FoF

Average
Buyout Fund

HLPEF IV

2000

4

26

14

HLPEF V

2003

4

12

8

HLPEF VI

2007

6*

16

13

HLPEF VII

2010

2

7

9

HLPEF VIII

2012

0

6

7

3 Quarters

13 Quarters

10 Quarters

Fund

Average Number of Quarters

Source: Hamilton Lane Fund Investment Database (April 2015). Please note that the results shown above do not include the performance statistics for the Hamilton Lane Private Equity Partners, L.P.
fund (“Fund I”). Fund I did not pursue strategies intended to mitigate the “J-Curve effect” and as such has been excluded from this analysis.
*Fund VI initially achieved a positive net IRR after 6 quarters. Subsequent to the positive IRR, the Fund returned to a negative net IRR due to the global financial crisis of 2008. The fund then returned to
a positive net IRR after 7 quarters.
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Funds-of-Funds Track Record

Hamilton Lane Fund-of-Funds Performance1
As of June 30, 2015
Vintage
Year

Fund
HLPEF IV

2000

HLPEF V

2003

HLPEF VI

2007

HLPEF VII

2010

HLPEF VIII

2012

HLPEF IX

2015

Please refer to endnotes in the Appendix

Page 18

Proprietary and Confidential

Lifecycle
Final
Realization
Value Creation

Investment Phase

Net DPI2

Net
Multiple3

Net IRR4

S&P 500
PME5

MSCI World
PME5

152.7%

1.53x

11.17%

2.88%

4.63%

125.9%

1.60x

10.69%

5.92%

5.53%

78.9%

1.49x

9.70%

10.52%

7.80%

27.2%

1.27x

11.00%

16.12%

12.61%

11.9%

1.04x

4.79%

10.98%

7.76%

27.3%

1.0x

5.83%

3.07%

4.15%

Market Insights & Client Service
Dedicated Product Management team ensures you get access to:
Annual Market Overview
Topical information on industry trends, themes and issues via market overview presentation and annual publication
Annual Investors’ Meeting
Annual event for all product investors that includes a presentation of the annual Market Overview, an interactive panel of
industry-leading GPs and detailed updates on Hamilton Lane’s current and future products
Meetings
Hamilton Lane presence at Board or Investment Committee meetings as needed
Hamilton Lane Client Training
Educational sessions available for trustees, fiduciaries and staff members
Key Notes Newsletter
Quarterly newsletter highlighting private markets insights, product updates and firm news

Advisory Board Seats
Advisory seats are afforded due to our size and market presence
More than 200 seats
• 3i Europartners
• Advent

• Gilde Buy Out Partners

• Apollo

6

6

• Astorg Partners
• Bridgepoint Europe

• Odyssey Investment Partners

• Green Equity Investors

2

• Oak Hill Advisors

• ICG

2

3

• Clessidra Capital Partners
• CVC European Equity Partners

5

• Roark Capital Partners

• KKR

• SAIF Partners

• Kohlberg Investors
• Levine Leichtman

• FIMI

2

• First Reserve

2

Attractive
Company/Asset

3

• Thomas H. Lee Company

• Lindsay Goldberg & Bessemer

• TPG Partners
3

• Experience/Expertise

• Industry/Market Dynamics

3

• Competitive
Advantages/Positioning

7

• Veritas Capital

• Financial Performance

• Merit Capital Partners

• Waterland

• Montreux Equity Partners

• Westbury Investment Partners

• Management Team

Sample, not whole list. As of 9/5/13
2

The Right
Investment Partner

• Valuation

• Spark Capital

4

3

• Linden Capital Partners
3

5

• Saw Mill Capital Partners

4

• KPS Special Situations

• Falcon Partners

3

• Quad-C Partners

2

• JVP (Jerusalem Venture Partners)

• Enhanced Equity

3

• Two critical elements in our evaluation:

• Platinum Equity Capital Partners
• Providence Equity Partners

• Energy Capital Partners
• Ethos

• Investing our capital directly into a company alongside a lead general partner (“sponsor”)

3

• Pátria Investimentos
2

2

• J.H. Whitney

4

• Charterhouse Capital Partners

What is Co-Investing?

3

4

• High Road Capital Partners

5

2

• Oak Investment Partners

• Gores Capital Partners
• H2 Equity Partners

• Blackstone Capital Partners
• Carlyle Group

• NG Capital Partners

• Giza Venture Fund

3

• American Securities Partners

Targeted
Investment
Opportunity

• Financial & Operational
Resources
• Value-Add
• Track Record
• Alignment of Interests
with Hamilton Lane

Multiple of funds with same General Partners

Benefits of working with HL: Global Access

Proprietary and Confidential
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Fund IX - Terms & Structure
• Target Size: $400M
• Commitment Period: 3 years
• Minimum Commitment: $2.5M
• Hamilton Lane Commitment: $4M1
• Structure: several options available
• Management Fee:
Year

Annual Management Fee

Year 1
Year 2
Years 3-9
Years 10-12
Years 13-14
Effective Average Fee

50 bps
75 bps
100 bps
50 bps
0 bps
70 bps

• Carried Interest:
• 0% for primary investments
• 10% carry on secondaries & co-investments
• 8% preferred return

• Fee Discounts:
Commitment Size
$20M to $29M
$30M to $49M
$50M to $99M
> $100M
1
2

Assumes $400M fund size
Discount applied across all periods

Page 20
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Fee Discounts2
5%
10%
15%
20%

Effective Average
Fee
66 bps
63 bps
59 bps
56 bps

• Existing Investors:
• Eligible for 5% discount across all periods

Why Hamilton Lane?
Global Firm & Client Base
• Private Equity professionals on the ground in 11 offices around the globe
• Philadelphia, London, Hong Kong, Rio de Janeiro, San Francisco, San Diego, New York, Fort Lauderdale, Tel
Aviv, Tokyo and Las Vegas
• 23+ years focusing on private equity on behalf of institutions
• More than 300 clients and investors in 30 countries1
Deep, Diversified Team
• Independent firm with 252 team members and significant employee ownership (100 professionals hold an
ownership stake in the firm)1
• Investment Committee averages more than 22 years of experience
Strong Alignment
• Hamilton Lane is solely focused on private equity and all of our revenue comes from our clients
Results
• Award-winning investment programs
• Many of our clients have been named among the best private equity programs in the world
Client Centric
• We build long-term relationships with each client. Each client is critically important to the success of Hamilton Lane

1

As of July 15, 2015
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Appendix

Biographies

Paul Yett
Managing Director

Paul is a Managing Director at Hamilton
Lane, based in the firm’s San Francisco
office, where he is involved in both
the firm’s investment activities and
client relationships. Paul began his
career with Hamilton Lane in 1998 in
the Due Diligence Department, where
he managed the firm’s global venture
capital practice and real estate. Paul is
an Investment Committee member and
manages a number of the firm’s client
relationships.
Prior to joining Hamilton Lane, Paul
spent four years with Stone Pine Asset
Management, LLC, a Denver-based
private equity firm, where he was part
of a team that managed a direct private
equity mezzanine fund under the
parent company, FCM Fiduciary Capital
Management Company. Paul began his
career in Denver as a Lease Accountant
with Bramalea U.S. Properties where
he covered several of the firm’s U.S.
commercial retail properties.
Paul currently serves on the governing
board of the Robert Toigo Foundation.
Paul received a B.S. in Finance from
San Diego State University.
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Jackie Rantanen
Principal

Jackie is a Principal in Hamilton Lane’s
Product Management Group, where she
serves as the primary point of contact
for all aspects of client relations for
Hamilton Lane’s funds-of-funds. Jackie
began her career with Hamilton Lane on
the Fund Investment Team, and she has
held roles in Relationship Management,
PR and Marketing.
Prior to joining Hamilton Lane in 1997,
Jackie was a Corporate Finance Analyst
for Comcast Corporation. Previously,
she was a member of the Chemical
Division’s Financial Analysis Department
for Sunoco, Inc.
Jackie received an M.B.A. from
Villanova University and a B.S. from
Drexel University.

Grant Saul
Principal

Grant is a Principal in Hamilton Lane’s
Business Development Group, based in
the firm’s San Francisco office, where
he is responsible for leading business
development in the western U.S. and
for the firm’s distribution management
services worldwide. Grant began his
career at Hamilton Lane on the Fund
Investment Team, where he focused
on the diligence of primary fund
investment opportunities. Most recently,
he was a member of the Relationship
Management Group, responsible for all
aspects of client relations for Hamilton
Lane’s clients.
Prior to joining Hamilton Lane in 2005,
Grant served as Manager of Project
Analysis and Business Development at
venture capital-backed Comverge, Inc.
(NASDAQ: COMV), where he played
a key role in the development of the
company’s Virtual Peaking Capacity
business. Grant began his career in
New York as an investment banking
analyst in Credit Suisse First Boston’s
Global Energy Group working with
leading energy companies on both M&A
and capital raising assignments.
Grant received a B.B.A. in Finance from
Southern Methodist University’s Cox
School of Business.
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1

The Discretionary Track Record includes all commingled funds-of-funds and separate accounts managed by Hamilton Lane for which Hamilton Lane retains a level of discretion for the investment decisions, as
of March 31, 2015. The results herein include all secondary fund investments (except as noted below), as well as primary fund investments where a commingled fund-of-funds or multiple accounts participated
in an investment. This presentation does not include co-investments or investments made on behalf of two accounts which Hamilton Lane no longer manages. As of March 31, 2015 this presentation represents
commitments of $31 billion; in total Hamilton Lane had $37.7 billion in commitments for all discretionary accounts, of which $3.4 billion represents co-investments.

2

Hamilton Lane IRR represents the pooled IRR for all Discretionary Track Record investments within the relevant vintage year for the period from inception to March 31, 2015. The returns are net of management
fees, carried interest and expenses charged by the underlying fund managers, but do not include Hamilton Lane management fees, carried interest or expenses since it is not possible to allocate such items
accurately in a composite measured at different points in time. The Hamilton Lane IRR would decrease with the inclusion of these fees, carried interest and expenses. See the hypothetical example below.
Hamilton Lane has calculated and presented these returns on a pooled basis using daily cash flows. Performance results for the most recent vintage years are considered less meaningful due to the short
measurement period, the incurrence of fees and expenses and the absence of significant distributions.

3

The Hamilton Lane Realized IRR represents the pooled IRR for those Discretionary Track Record investments that Hamilton Lane considers realized for purposes of its Discretionary Track Record, which are
investments where the underlying investment fund has been fully liquidated, has generated a DPI greater than or equal to 1.0 or has an RVPI less than or equal to 0.2 and is older than 6 years. DPI represents
total distributions divided by total invested capital. RVPI represents the remaining market value divided by total invested capital. These realized investments represent $7 billion of the $31 billion of total
commitments included in the overall Discretionary Track Record. The Hamilton Lane Realized IRR is measured for the 5-, 7- and 10-year periods ending March 31, 2015. These horizon returns are calculated
on a point-to-point basis over the specified time periods. The contributions, distributions and remaining asset values at the beginning and ending dates of the horizon periods are used in calculating these
returns. The returns are net of management fees, carried interest and expenses charged by the underlying fund managers, but do not include Hamilton Lane management fees, carried interest or expenses
since it is not possible to allocate such items accurately in a composite measured at different points in time. The Hamilton Lane Realized IRR would decrease with the inclusion of these fees, carried interest
and expenses. See the hypothetical example below. Hamilton Lane has calculated and presented these returns on a pooled basis using daily cash flows, where vintage years with larger amounts committed to
investment have a proportionately larger impact on returns.

5

The indices presented for comparison are the S&P 500 and the MSCI World, calculated on a Public Market Equivalent (PME) basis. The PME calculation methodology assumes that capital is being invested in,
or withdrawn from, the index on the days the capital was called and distributed from the underlying fund managers. Contributions were scaled by a factor such that the ending portfolio balance would be equal
to the private equity net asset value. The scaling factor is found by taking the sum of all shares sold (SS), the sum of all shares purchased (SP) and calculating the number of shares the ending value is worth
(SEV). Dividing SEV + SS by SP solves for the PME scaling factor. The scaling of contributions prevents shorting of the public market equivalent portfolio in order to match the performance of an outperforming
private equity portfolio. Realized and unrealized amounts were not scaled by this factor. The S&P 500 Total Return Index is a capitalization weighted index that measures the performance of 500 U.S. large
cap stocks. The MSCI World Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed markets. The indices are presented
merely to show general trends in the markets for the relevant periods shown. The comparison between Hamilton Lane performance and the index is not intended to imply that a fund’s or separate account’s
portfolio is benchmarked to the index either in composition or level of risk. The index is unmanaged, has no expenses and reflects the reinvestment of dividends and distributions. The spreads are provided for
comparative purposes only. A variety of factors may cause an index to be an inaccurate benchmark for any particular fund or separate account and the indices do not necessarily reflect the actual investment
strategy of a fund or separate account.

6

The Hamilton Lane IRR for the 2015 Vintage Year, calculated on a non-annualized basis in a manner consistent with the CFA Institute’s standards for private equity performance reporting, as well as on a pooled
basis using daily cash flows, is 11.21%. Hamilton Lane does not consider this performance metric meaningful due to the very short measurement period.

7

At the time that this track record was generated, approximately 97% of March 31, 2015 fund reported market valuations have been received from General Partners. For all other Funds represented in this track
record, Hamilton Lane uses the “Adjusted Market Value” methodology which reflects the most recent reported market value from the General Partner adjusted for interim net cash flows through March 31,
2015. This performance is subject to change as additional March 31, 2015 reported market values are received from the General Partners. A fund’s market value contains unrealized investments. Valuations
of unrealized investments are based on valuations by the underlying managers. The actual realized returns on unrealized investments will depend on factors other than the original cost, such as the value of the
assets and market conditions at the time of disposition, any related transaction costs, and the timing and manner of sale, all of which may differ from the assumptions on which the valuations contained herein
are based. Accordingly, the actual realized returns on these unrealized investments may differ materially from the assumed returns indicated herein.

The following hypothetical illustrates the effect of fees on earned returns for both separate accounts and fund-of-funds investment vehicles. The example is solely for illustration purposes and is not intended as
a guarantee or prediction of actual returns that would be earned by similar investment vehicles having comparable features. The hypothetical assumes a separate account or fund-of-funds consisting of $100
million in commitments with a fee structure of 1.0% on committed capital during the first four years of the term of the investment and then declining by 10% per year thereafter for the 12-year life of the account
or fund. The commitments were made during the first three years in relatively equal increments, and the assumption of returns was based on cash flow assumptions derived from a historical database of actual
private equity cash flows. We modeled the impact of fees on four different return streams over a 12-year time period. Under these models, the effect of the fees reduced returns by approximately 2%. This
does not include performance fees since the performance of the account or fund would determine the effect such fees would have on returns. Expenses also vary based on the particular investment vehicle
and, therefore, were not included in this hypothetical. Both performance fees and expenses would further decrease the return.
Past performance of the investments presented herein is not indicative of future results and should not be used as the basis for an investment decision. The information included has not been reviewed or audited
by independent public accountants. Certain information included herein has been obtained from sources that Hamilton Lane believes to be reliable but the accuracy of such information cannot be guaranteed.
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Hamilton Lane Secondary Funds Composite Performance1
As of June 30, 2015

Composite Performance
Gross Realized IRR 2

10-Year

Since Inception

17.76%

17.77%

876 bps

1,069 bps

MSCI World PME vs Spread (bps)4

988 bps

1,097 bps

N/A 5

11.82%

15.85%

16.51%

644 bps

858 bps

814 bps

958 bps

12.04%

12.43%

253 bps

436 bps

Gross Total IRR3
S&P 500 PME vs Spread (bps)

4

MSCI World PME vs Spread (bps)

4

Net Total IRR

3

The Hamilton Lane Gross Realized IRR represents the pooled IRR for those Secondary Funds Track Record
investments that Hamilton Lane considers realized for purposes of its Secondary Funds Track Record, which are
investments where the underlying investment fund has been fully liquidated, has generated a DPI greater than or equal
to 1.0 or has an RVPI less than or equal to 0.2 and is older than 6 years. DPI represents total distributions divided by
total invested capital. RVPI represents the remaining market value divided by total invested capital. These realized
investments represent $1.1 billion of the $2.1 billion of total commitments included in the overall Secondary Track Record.
All remaining investments that do not meet these specifications are considered unrealized and are represented by the
Hamilton Lane Gross Unrealized IRR. The Hamilton Lane Gross Realized/Unrealized IRR is measured for the 10-year
and since inception periods ending June 30, 2015. These horizon returns are calculated on a point-to-point basis over
the specified time periods. The contributions, distributions and remaining asset values at the beginning and ending
dates of the horizon periods are used in calculating these returns. The returns are net of management fees, carried
interest and expenses charged by the underlying fund managers, but do not include Hamilton Lane management fees,
carried interest or expenses since it is not possible to allocate such items accurately in a composite measured at different
points in time. The Hamilton Lane Gross Realized IRR would decrease with the inclusion of these fees, carried interest
and expenses. Hamilton Lane has calculated and presented these returns on a pooled basis using daily cash flows,
where vintage years with larger amounts committed to investment have a proportionately larger impact on returns.
2

S&P 500 PME vs Spread (bps)4
Gross Unrealized IRR 2

Hamilton Lane Secondary Funds Composite Performance includes all three Hamilton Lane Secondary funds and
one Pre-Fund. The Pre-Fund Secondary portfolio includes all Hamilton Lane secondary purchases completed prior to
the formation of Fund I.
1

The Hamilton Lane Gross Total IRR represents the pooled IRR for all Secondary Funds Track Record investments
and is measured for the 10-year and since inception periods ending June 30, 2015. These horizon returns are calculated
on a point-to-point basis over the specified time periods. The contributions, distributions and remaining asset values
at the beginning and ending dates of the horizon periods are used in calculating these returns. These returns are net of
MSCI World PME vs Spread (bps)4
421 bps
530 bps
management fees, carried interest and expenses charged by the underlying fund managers, but do not include Hamilton
Lane management fees, carried interest or expenses since it is not possible to allocate such items accurately in a composite measured at different points in time. Hamilton Lane Net Total IRR is net of all
management fees, carried interest and expenses charged by the general partners of the underlying investments as well as by Hamilton Lane. The calculation of Gross Total IRR for the Pre-Fund Portfolio was
made on a pooled basis from the first Pre-Fund Portfolio investment through June 30, 2015 and assumes that the commitment amount for each investment in the Pre-Fund Portfolio was equal. However, to
calculate the portion of the Net Total IRR attributable to the pre-secondary fund, equal-weighted quarterly cashflows and NAVs were input to a fee model to simulate the impact of management fees and carried
interest on the performance of the vehicle. The fees from Secondary Fund III were used and assumed to be a management fee of 100bps, 12.5% carried interest with an 8% Preferred Rate of Return. The
quarterly NAVs from the pre-secondary fund were netted against the calculated fee schedule and used for the Net IRR calculation.

S&P 500 PME vs Spread (bps)

4

3

4

The indices presented for comparison are the S&P 500 and the MSCI World, calculated on a Public Market Equivalent (PME) basis. The PME calculation methodology assumes that capital is being invested in,
or withdrawn from, the index on the days the capital was called and distributed from the underlying fund managers. Contributions were scaled by a factor such that the ending portfolio balance would be equal
to the private equity net asset value. The scaling factor is found by taking the sum of all shares sold (SS), the sum of all shares purchased (SP) and calculating the number of shares the ending value is worth
(SEV). Dividing SEV + SS by SP solves for the PME scaling factor. The scaling of contributions prevents shorting of the public market equivalent portfolio in order to match the performance of an outperforming
private equity portfolio. Realized and unrealized amounts were not scaled by this factor. The S&P 500 Total Return Index is a capitalization weighted index that measures the performance of 500 U.S. large cap
stocks. The MSCI World Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed markets. The indices are presented merely
to show general trends in the markets for the relevant periods shown. The comparison between Hamilton Lane performance and the index is not intended to imply that a fund’s or separate account’s portfolio is
benchmarked to the index either in composition or level of risk. The index is unmanaged, has no expenses and reflects the reinvestment of dividends and distributions. The spreads are provided for comparative
purposes only. A variety of factors may cause an index to be an inaccurate benchmark for any particular fund or separate account and the indices do not necessarily reflect the actual investment strategy of a
fund or separate account.

5

The 10-year Gross Unrealized IRR cannot be calculated, as the earliest unrealized investment was made on June 29th, 2006.

		

The following hypothetical illustrates the effect of fees on earned returns for both separate accounts and Secondary Funds investment vehicles. The example is solely for illustration purposes and is not intended
as a guarantee or prediction of actual returns that would be earned by similar investment vehicles having comparable features. The hypothetical assumes a separate account or Secondary Funds consisting
of $100 million in commitments with a fee structure of 1.0% on committed capital during the first four years of the term of the investment and then declining by 10% per year thereafter for the 12-year life of the
account or fund. The commitments were made during the first three years in relatively equal increments, and the assumption of returns was based on cash flow assumptions derived from a historical database
of actual private equity cash flows. We modeled the impact of fees on four different return streams over a 12-year time period. Under these models, the effect of the fees reduced returns by approximately
2%. This does not include performance fees since the performance of the account or fund would determine the effect such fees would have on returns. Expenses also vary based on the particular investment
vehicle and, therefore, were not included in this hypothetical. Both performance fees and expenses would further decrease the return.
Past performance of the investments presented herein is not indicative of future results and should not be used as the basis for an investment decision. The information included has not been reviewed or audited
by independent public accountants. Certain information included herein has been obtained from sources that Hamilton Lane believes to be reliable but the accuracy of such information cannot be guaranteed.
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Hamilton Lane Co-Investment Funds Composite Performance 1
As of June 30, 2015

Composite Performance
Gross Realized IRR 2

10-Year

Since Inception

18.53%

21.55%

1,022 bps

1,414 bps

MSCI World PME vs Spread (bps)4

1,169 bps

1,535 bps

5.52%

5.51%

12.22%

15.06%

343 bps

671 bps

548 bps

873 bps

8.86%

11.09%

Gross Total IRR3
S&P 500 PME vs Spread (bps)

4

MSCI World PME vs Spread (bps)

4

The Hamilton Lane Gross Realized IRR represents the pooled IRR for those Co-Investment Funds Track
Record investments that Hamilton Lane considers realized for purposes of its Co-Investment Funds Track Record,
as fully liquidated or has a DPI greater than or equal to 1.0. DPI represents total distributions divided by total
invested capital. All remaining investments that do not meet these specifications are considered unrealized and
are represented by the Hamilton Lane Gross Unrealized IRR. The Hamilton Lane Gross Realized/Unrealized
IRR is measured for the 10-year and since inception periods ending June 30, 2015. These horizon returns are
calculated on a point-to-point basis over the specified time periods. The contributions, distributions and remaining
asset values at the beginning and ending dates of the horizon periods are used in calculating these returns. The
returns are net of management fees, carried interest and expenses charged by the underlying fund managers, but
do not include Hamilton Lane management fees, carried interest or expenses since it is not possible to allocate
such items accurately in a composite measured at different points in time. The Hamilton Lane Gross Realized IRR
would decrease with the inclusion of these fees, carried interest and expenses. Hamilton Lane has calculated
and presented these returns on a pooled basis using daily cash flows, where vintage years with larger amounts
committed to investment have a proportionately larger impact on returns.
2

S&P 500 PME vs Spread (bps)4
Gross Unrealized IRR 2

Hamilton Lane Co-Investment Funds Composite Performance includes both Hamilton Lane Co-Investment
funds and one Pre-Fund. The Pre-Fund Co-Investment portfolio includes all Hamilton Lane Co-Investment
purchases completed prior to the formation of Fund I.
1

The Hamilton Lane Gross Total IRR represents the pooled IRR for all Co-Investment Funds Track Record
investments and is measured for the 10-year and since inception periods ending June 30, 2015. These horizon
returns are calculated on a point-to-point basis over the specified time periods. The contributions, distributions
and remaining asset values at the beginning and ending dates of the horizon periods are used in calculating these
S&P 500 PME vs Spread (bps)4
-189 bps
282 bps
returns. These returns are net of management fees, carried interest and expenses charged by the underlying fund
managers, but do not include Hamilton Lane management fees, carried interest or expenses since it is not possible
MSCI World PME vs Spread (bps)4
200 bps
470 bps
to allocate such items accurately in a composite measured at different points in time. Hamilton Lane Net Total IRR
is net of all management fees, carried interest and expenses charged by the general partners of the underlying investments as well as by Hamilton Lane. The calculation of Gross Total IRR for the PreFund Portfolio was made on a pooled basis from the first Pre-Fund Portfolio investment through June 30, 2015 and assumes that the commitment amount for each investment in the Pre-Fund Portfolio
was equal. However, to calculate the portion of the Net Total IRR attributable to the pre-Co-Investment fund, equal-weighted quarterly cashflows and NAVs were input to a fee model to simulate the
impact of management fees and carried interest on the performance of the vehicle. The fees from Co-Investment Fund II were used and assumed to be a management fee of 100bps, 10.0% carried
interest with an 8% Preferred Rate of Return. The quarterly NAVs from the pre-Co-Investment fund were netted against the calculated fee schedule and used for the Net IRR calculation.

Net Total IRR

3

4

3

The indices presented for comparison are the S&P 500 and the MSCI World, calculated on a Public Market Equivalent (PME) basis. The PME calculation methodology assumes that capital is being
invested in, or withdrawn from, the index on the days the capital was called and distributed from the underlying fund managers. Contributions were scaled by a factor such that the ending portfolio
balance would be equal to the private equity net asset value. The scaling factor is found by taking the sum of all shares sold (SS), the sum of all shares purchased (SP) and calculating the number of
shares the ending value is worth (SEV). Dividing SEV + SS by SP solves for the PME scaling factor. The scaling of contributions prevents shorting of the public market equivalent portfolio in order
to match the performance of an outperforming private equity portfolio. Realized and unrealized amounts were not scaled by this factor. The S&P 500 Total Return Index is a capitalization weighted
index that measures the performance of 500 U.S. large cap stocks. The MSCI World Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market
performance of developed markets. The indices are presented merely to show general trends in the markets for the relevant periods shown. The comparison between Hamilton Lane performance and
the index is not intended to imply that a fund’s or separate account’s portfolio is benchmarked to the index either in composition or level of risk. The index is unmanaged, has no expenses and reflects
the reinvestment of dividends and distributions. The spreads are provided for comparative purposes only. A variety of factors may cause an index to be an inaccurate benchmark for any particular fund
or separate account and the indices do not necessarily reflect the actual investment strategy of a fund or separate account.

		Past performance of the investments presented herein is not indicative of future results and should not be used as the basis for an investment decision. The information included has not been reviewed
or audited by independent public accountants. Certain information included herein has been obtained from sources that Hamilton Lane believes to be reliable but the accuracy of such information
cannot be guaranteed.
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1

Fund-of-Funds Performance does not include secondary funds or nine funds-of-funds that have investor-specific investment guidelines.
Please note that performance for Fund I (1998 Vintage) has been excluded from this chart to enable comparison to the J-curve chart on page 17. Fund I did not pursue J-curve mitigating strategies.
Fund I has generated a 5.36% gross IRR and 2.50% net IRR since inception as of June 30, 2015.

2

DPI, or distributions to paid-in capital, is calculated by dividing total net distributions by total net contributed capital. The net DPI percentage represents net-to-LP cash flows.

3

Multiple represents total distributions from underlying investments to the fund plus the fund’s market value divided by total contributed capital. Net Multiple is net of all management fees, carried interest
and expenses charged by the general partners of the underlying investments as well as by Hamilton Lane.

4

Internal Rate of Return (“IRR”) is calculated on a pooled basis using daily cash flows. Gross IRR is presented net of management fees, carried interest and expenses charged by the general partners
of the underlying investments, but does not include Hamilton Lane management fees, carried interest and expenses. Net IRR is net of all management fees, carried interest and expenses charged by
the general partners of the underlying investments as well as by Hamilton Lane. It should be noted that the impact of fees and expenses on fund returns will diminish over time; as capital contributions
are made, management fees and expenses represent a smaller percentage of invested capital.

5

The indices presented for comparison are the S&P 500 and the MSCI World, calculated on a Public Market Equivalent (PME) basis. The PME calculation methodology assumes that capital is being
invested in, or withdrawn from, the index on the days the capital was called and distributed from the underlying fund managers. Contributions were scaled by a factor such that the ending portfolio
balance would be equal to the private equity net asset value. The scaling factor is found by taking the sum of all shares sold (SS), the sum of all shares purchased (SP) and calculating the number of
shares the ending value is worth (SEV). Dividing SEV + SS by SP solves for the PME scaling factor. The scaling of contributions prevents shorting of the public market equivalent portfolio in order
to match the performance of an outperforming private equity portfolio. Realized and unrealized amounts were not scaled by this factor. The S&P 500 Total Return Index is a capitalization weighted
index that measures the performance of 500 U.S. large cap stocks. The MSCI World Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market
performance of developed markets. The indices are presented merely to show general trends in the markets for the relevant periods shown. The comparison between Hamilton Lane performance and
the index is not intended to imply that a fund’s or separate account’s portfolio is benchmarked to the index either in composition or level of risk. The index is unmanaged, has no expenses and reflects
the reinvestment of dividends and distributions. The spreads are provided for comparative purposes only. A variety of factors may cause an index to be an inaccurate benchmark for any particular fund
or separate account and the indices do not necessarily reflect the actual investment strategy of a fund or separate account.
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Disclosures
This presentation has been prepared solely for informational purposes and contains confidential and proprietary information, the disclosure of which could be harmful to Hamilton Lane. Accordingly, the
recipients of this presentation are requested to maintain the confidentiality of the information contained herein. This presentation may not be copied or distributed, in whole or in part, without the prior
written consent of Hamilton Lane.
The information contained in this presentation may include forward-looking statements regarding returns, performance, opinions, the fund presented or its portfolio companies, or other events contained
herein. Forward-looking statements include a number of risks, uncertainties and other factors beyond our control, or the control of the fund or the portfolio companies, which may result in material
differences in actual results, performance or other expectations. The opinions, estimates and analyses reflect our current judgment, which may change in the future.
All opinions, estimates and forecasts of future performance or other events contained herein are based on information available to Hamilton Lane as of the date of this presentation and are subject to
change. Past performance of the investments described herein is not indicative of future results. In addition, nothing contained herein shall be deemed to be a prediction of future performance. The
information included in this presentation has not been reviewed or audited by independent public accountants. Certain information included herein has been obtained from sources that Hamilton Lane
believes to be reliable but the accuracy of such information cannot be guaranteed.
This presentation is not an offer to sell, or a solicitation of any offer to buy, any security or to enter into any agreement with Hamilton Lane or any of its affiliates. Any such offering will be made only at
your request. We do not intend that any public offering will be made by us at any time with respect to any potential transaction discussed in this presentation. Any offering or potential transaction will be
made pursuant to separate documentation negotiated between us, which will supersede entirely the information contained herein.
The S&P 500 Total Return Index is a capitalization-weighted index of 500 U.S. large cap stocks that assumes all dividends and distributions are reinvested.
The MSCI World Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity performance of developed markets.
Certain of the performance results included herein do not reflect the deduction of any applicable advisory or management fees, since it is not possible to allocate such fees accurately in a vintage year
presentation or in a composite measured at different points in time. A client’s rate of return will be reduced by any applicable advisory or management fees, carried interest and any expenses incurred.
Hamilton Lane’s fees are described in Part 2 of our Form ADV, a copy of which is available upon request.
The following hypothetical example illustrates the effect of fees on earned returns for both separate accounts and fund of funds investment vehicles. The example is solely for illustration purposes and
is not intended as a guarantee or prediction of the actual returns that would be earned by similar investment vehicles having comparable features. The example is as follows: The hypothetical separate
account or fund of funds consisted of $100 million in commitments with a fee structure of 1.0% on committed capital during the first four years of the term of the investment and then declining by 10% per
year thereafter for the 12-year life of the account. The commitments were made during the first three years in relatively equal increments and the assumption of returns was based on cash flow assumptions
derived from a historical database of actual private equity cash flows. Hamilton Lane modeled the impact of fees on four different return streams over a 12-year time period. In these examples, the effect
of the fees reduced returns by approximately 2%. This does not include performance fees, since the performance of the account would determine the effect such fees would have on returns. Expenses
also vary based on the particular investment vehicle and, therefore, were not included in this hypothetical example. Both performance fees and expenses would further decrease the return.
Hamilton Lane (UK) Limited is a wholly-owned subsidiary of Hamilton Lane Advisors, L.L.C. Hamilton Lane (UK) Limited is authorized and regulated by the Financial Conducts Authority. In the UK this
communication is directed solely at persons who would be classified as a professional client or eligible counterparty under the FCA Handbook of Rules and Guidance. Its contents are not directed at,
may not be suitable for and should not be relied upon by retail clients.
Any tables, graphs or charts relating to past performance included in this presentation are intended only to illustrate the performance of the indices, composites, specific accounts or funds referred to for
the historical periods shown. Such tables, graphs and charts are not intended to predict future performance and should not be used as the basis for an investment decision.
The information herein is not intended to provide, and should not be relied upon for, accounting, legal or tax advice, or investment recommendations. You should consult your accounting, legal, tax or
other advisors about the matters discussed herein.
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Contact Information
Philadelphia
One Presidential Blvd., 4th Floor
Bala Cynwyd, PA 19004
USA
+1 610 934 2222

London
8-10 Great George Street
London SW1P 3AE
United Kingdom
+44 (0) 207 340 0100

Rio de Janeiro
Av. Niemeyer 2, Sala 102
Leblon Rio de Janeiro
Brasil 22450-220
+55 21 3520 8903

San Francisco
200 California Street, Suite 400
San Francisco, CA 94111
USA
+1 415 365 1056

New York
610 Fifth Avenue, Suite 401
New York, NY 10020
USA
+1 212 752 7667

Fort Lauderdale
200 SW 1st Avenue, Suite 880
Ft. Lauderdale, FL 33301
USA
+1 954 745 2780

Tokyo
17F, Imperial Hotel Tower
1-1-1, Uchisaiwai-cho, Chiyoda-ku
Tokyo 100-0011
Japan
+81 (0) 3 3580 4000

Las Vegas
3753 Howard Hughes Parkway
Suite 200
Las Vegas, NV 89169
USA
+1 702 784 7690
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Hong Kong
Room 1001-3, 10th Floor
St. George’s Building
2 Ice House Street
Central Hong Kong, China
+852 3987 7191
San Diego
7777 Fay Avenue, Suite 201
La Jolla, CA 92037
USA
+1 858 410 9967
Tel Aviv
14 Shenkar Street
Nolton House
Herzliya Pituach, 46733
P.O. Box 12279
Israel
+972 9 958 6670

