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BOARD OF RETIREMENT

FRESNO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION

July 19, 2006

Trustees Present:

Michael Cardenas

Vera Dominguez


Steven J. Jolly

A. Papaleo


Stephanie Savrnoch
John Souza


William Storey

Trustees Absent:

Vicki Crow


Phil Larson

Others Present:

Ronald S. Frye, Alternate Trustee


Michael Cunningham, Retired FCERA Member


Jeffrey MacLean, Wurts & Associates


Thomas Dickson, Franklin Templeton


Peter Nori, Franklin Templeton


Sue Bonfeld, Wellington Management


Barbara Booth Grunwald, Deputy County Counsel


Becky Van Wyk, Chief Accountant


Elizabeth Avalos, Administrative Secretary

1. Call to Order
Chair Jolly called the meeting to order at 9:00 AM.

2. Public Presentations 
Michael Cunningham, Retired FCERA Member, noted that the website link for Agenda Item 9 was not working properly.

Mr. Cunningham stated that he notified Administration, who corrected it and was immediately given a copy of the item. Mr. Cunningham thanked Staff for the quick response and stated his appreciation of the website.
Consent Agenda/Opportunity for Public Comment

Becky Van Wyk, Chief Accountant, pulled Consent Agenda Item 10.


Chair Jolly pulled Consent Agenda Item 22.

A motion was made by Trustee Dominguez, seconded by Trustee Storey, to Approve Consent Agenda Items 3 – 9, 11 – 21, 23 and 24. VOTE: Unanimous (Absent – Crow Larson)
*3.
Approval of the June 21, 2006 Board of Retirement Regular Meeting Minutes 
RECEIVED AND FILED; APPROVED
*4.
Summary of monthly statistics from the Retirement Association Office on buybacks, retirement benefit estimates, public service, age adjustments, final compensation calculations and disability retirement applications for June 2006 
RECEIVED AND FILED
*5.
Retirements
RECEIVED AND FILED; APPROVED
	Vicki L. Carrillo
	Children & Family Services
	16.63

	Dale A. Caudle
	Sheriff
	29.32

	H. Ray Franklin
	Assessor/Recorder
	28.41

	Sheila C. Freeman
	Children & Family Services
	22.68

	Jules P. Gottschalk
	Public Works & Plan, Deferred
	16.10

	Carla Hoagland
	VMC, Deferred
	6.54

	Melissa J. Kokka
	VMC, Deferred
	10.24

	Michael G. Lewis
	Community Health
	24.00

	Renjie Liu
	A-C/T-TC
	10.49

	Ray Martinez
	Probation
	10.00

	Bruce E McAlister
	Behavioral Health, Deferred
	14.38

	David Norris
	Community Health
	12.16

	Frederick L. Reinfurt
	Behavioral Health
	15.11

	Janice Romero-Nielsen
	E&TA
	17.05

	Richard Sanchez
	Behavioral Health
	28.70

	Kenneth E. Smith
	General Services
	32.43

	Winnie Torrence
	Sheriff
	28.88

	Carol L. Ulrich
	Public Works & Planning
	18.13

	William K. Volner
	Children & Family Svs, Deferred
	5.09

	Dorothy M. Williams
	E&TA
	23.64

	Thomas F. Zimoski
	Library
	28.94

	Gary D. Zomalt
	Children & Family Services
	4.51


*6.
Disability Retirements 


RECEIVED AND FILED
	Kathe Nalette
	Children & Family Services
	15.88

	
	
	


*7.
Deferred Retirements 


RECEIVED AND FILED
	Martha S. Arreola
	E&TA
	10.40

	Debra J. Crawford
	Behavioral Health
	6.15

	Grace R. Dodd
	Behavioral Health
	14.29

	Richard J. Duran
	Superior Court
	7.99

	Satvinder Franco
	Superior Court
	10.19

	Laura Garcia
	E&TA
	10.81

	Rita L. Garcia
	Community Health
	3.19

	Michelle Haney
	Superior Court
	15.58

	James Hill
	Behavioral Health
	7.24

	Chris D. Hoffman
	E&TA
	5.54

	Donna M. Lutz
	Children & Family Services
	6.37

	Miranda P. Neal
	Child Support Services
	6.41

	John Randolph
	Sheriff
	15.60

	Pete R. Romero
	Public Works & Planning
	7.08

	Theresa E. Salcido
	Behavioral Health
	6.11

	Claudia S. Schaeffer
	Behavioral Health
	3.73

	Sina M. Thomas
	Children & Family Services
	5.10

	Rene Vega
	County Clerk/Registrar of Voters
	5.37


*8.
Public Records Requests and/or Retirement Related Information Requests from Annette Paladino, Santa Barbara County Employees’ Retirement System; Daniel Stone, Office of Assemblyman Keith Richman, M.D.; Eulalio Gomez, Active FCERA Member; Amy C. Hatcher, SEIU Local 535; Doug Hogel, Cooperative Research Services; Jake Petrosino, PERS Retirement Betterment Committee, Inc.; Linda Laine, Active FCERA Member; Bob Porterfield, Associated Press San Francisco Bureau; Betsy Kreutz, Active FCERA Member and David Robinson, Active FCERA Member
RECEIVED AND FILED
*9.
Fresno County Grand Jury Interim Report #5 regarding the Fresno Station Business Center Purchase and Appointments to the Retirement Board 
RECEIVED AND FILED
*10.
Memorandum to the Board of Retirement on Final Compensation Project update 

Ms. Van Wyk stated that the timeline was extended on the Final Compensation Project due to staffing issues.


A motion was made by Trustee Souza, seconded by Trustee Dominguez, to Approve Consent Agenda Item 10. VOTE: Unanimous (Absent – Crow, Larson)

RECEIVED AND FILED
*11.
CALAPRS surveys completed by Thanaphat “Pat” Srisukwatana, FCERA’s Systems and Procedures Analyst 
RECEIVED AND FILED
*12.
Correspondence e-mailed to Active FCERA Members regarding the Contribution Rate Increase 

RECEIVED AND FILED
*13.
Correspondence to be included with the FCERA Retirees July checks/advices regarding the Supplemental (Non-Vested) Health Benefit 

RECEIVED AND FILED
*14.
Alert from Fifth Third Bank regarding fraudulent e-mails requesting personal information 

RECEIVED AND FILED 

*15.
Report on Trustee Frye’s attendance at the Real Asset Investing Forum sponsored by The Opal Financial Group on June 21-23, 2006 

RECEIVED AND FILED
*16.
Quarterly Trustee Travel Report and Anticipated Trustee Travel 

RECEIVED AND FILED
*17.
Budget status for the period ending June 30, 2006 

RECEIVED AND FILED
*18.
Updates to the Trustee Binder – Board Roster, Committee List of the Board Members, Organization Chart, Employee List, Investment Management Firms, Listing of Service Providers, and Investment Guidelines between FCERA and Oechsle Internationals Advisors and Mondrian Emerging Markets Equity Fund, Limited Partnership 

RECEIVED AND FILED
*19.
Correspondence regarding the SACRS AD HOC Nomination Review Committee 

RECEIVED AND FILED
*20.
SACRS year 2007 legislative timelines for submission of proposed legislation to be sponsored by SACRS 
RECEIVED AND FILED
*21.
Oechsle International Advisors update regarding mid-year role adjustments 
RECEIVED AND FILED
*22.
Blackstone Alternative Asset Management, L.P. (BAAM) communication alerting BAAM’s investors about stolen back up storage tapes with investor’s personal information 

Michael Cunningham, Retired FCERA Member, asked for clarification on the “stolen information” from Blackstone Alternative Asset Management.

Becky Van Wyk, Chief Accountant, stated that the information was confined to FCERA’s address and taxpayer identification number.


A motion was made by Trustee Jolly, seconded by Trustee Souza, to Approve Consent Agenda Item 22. VOTE: Unanimous

RECEIVED AND FILED
*23.
Memorandum from Jeffrey MacLean, Wurts & Associates, regarding the Real Estate Manager Search process 
RECEIVED AND FILED
*24.
Approval to negotiate Janitorial Services for the FCERA Administration Building presented by Becky Van Wyk, Chief Accountant 
RECEIVED AND FILED; APPROVED
25. Receive presentation regarding Board Governance services for the Board of Retirement presented by Nancy Williams, Ennis Knupp 
Becky Van Wyk, Chief Accountant, introduced Nancy Williams of Ennis Knupp.

Ms. Williams began her presentation with an overview of Ennis Knupp.

In response to a question from Trustee Cardenas, Ms. Williams stated that the recommended approach is to perform a “governance diagnostic” to gather information about FCERA from the Trustees and key staff to determine what is working well and what is not working well before developing options for additional work.

Discussions, questions, and comments followed.

RECEIVED AND FILED
26. Performance and Economic Summary report presented by Peter A. Nori and Thomas J. Dickson – Franklin Templeton 
Jeffrey MacLean, Wurts & Associates, began the presentation with a summary of the overall performance of Franklin Templeton and stated his dissatisfaction with the investment results.
Thomas Dickson, Senior Vice President, gave a brief overview of the group management team.

Peter Nori, Executive Senior Vice President, explained that the underperformance is due to the following:
· IRRC screens

· Under-weight and over-weight sectors that the market doesn’t yet recognize

Mr. Nori stated that he believes that the market is going through a transition and their 
performance will turn around.
Trustees Jolly, Savrnoch, and Souza expressed their concerns regarding the underperformance and directed Mr. MacLean to draft a memo to include a summary of the underperformance, evaluation of the IRRC impact, and a recommended course of action for the next Board meeting. 

The Board directed Administration to agendize the matter for discussion and appropriate action.

Discussions, questions, and comments followed.

RECEIVED AND FILED
27. Performance and Economic Summary report presented by Sue Bonfeld, Vice President – Wellington Management 
Jeffrey MacLean, Wurts & Associates, began the presentation with a summary of the overall performance of Wellington Management and stated that their overall performance was good and he had no concerns.
Sue Bonfeld, Vice President, gave a brief overview of the firm and stated that there have been no changes in the organizational structure.

Ms. Bonfeld stated that after a strong 2005 calendar year, she is disappointed with the first half of the 2006 calendar year, and because the methodology used in the portfolio has not changed, the under performance was entirely due to stock selection.

In response to a question from Trustee Savrnoch, Ms. Bonfeld explained the portfolio review process.

Mr. MacLean stated that he is not concerned with the performance of Wellington at this time and feels that they will continue to perform well.
Discussions, questions, and comments followed.

RECEIVED AND FILED
28. Discussion and appropriate action regarding the Fresno Station Business Center Lot Split/Power Line issue 
Becky Van Wyk, Chief Accountant, opened discussion by summarizing the discussions with the City of Fresno regarding the Power Line issue and stated that the City is willing to enter into a “Deferral Agreement” allowing FCERA to complete the lot split without having to underground the power lines at this time.

Ms. Van Wyk noted that the “Deferral Agreement” would require FCERA to “covenant” that if or when an underground utility district were to be formed, that FCERA would not protest or delay its formation and that FCERA would pay their portion of the underground utility cost.

Chair Jolly expressed his concerns regarding the unknown costs related to the underground power lines.
The Board directed Administration to work with Dan Robinson, American Realty Advisors, regarding possible options available for hiring a third party contractor to perform the underground power line work.

Chair Jolly directed Administration to agendize the matter for discussion and appropriate action in closed session because it relates to an investment issue.
Discussions, questions, and comments followed.

NO ACTION TAKEN.
29. Discussion and appropriate action on Property Liability Insurance Renewal for the FCERA Administration Building presented by Becky Van Wyk, Chief Accountant 
Becky Van Wyk opened discussion by stating that she would be discussing Agenda Items 29 and 30 simultaneously.

Ms. Van Wyk noted that the policies covered fire and theft and there is a slight increase in the cost of the insurance due to an increase in the value calculated into the coverages.

Ms. Van Wyk recommended that the Board approve binding the SPIP insurance for the FCERA Administration Building and the Fresno Station Business Center for the period July 1, 2006 through July 1, 2007, decline earthquake and flood damage coverage, decline Boiler and Machinery coverage, and decline Terrorism coverage.
A motion was made by Trustee Savrnoch, seconded by Trustee Souza, to approve Agenda Items 29 and 30 as recommended. VOTE: Unanimous (Absent – Crow, Larson)

RECEIVED AND FILED; APPROVED
30. Discussion and appropriate action on Property Liability Insurance Renewal for the Fresno Station Business Center presented by Becky Van Wyk, Chief Accountant 
See Agenda Item 29.

RECEIVED AND FILED; APPROVED
Ms. Van Wyk pulled Agenda Item 31.a. as there was nothing to discuss.

31. Closed Session:

a. Conference with Legal Counsel –  Actual  Litigation  - pursuant to G.C. §54956.9(a)

b. Disability Retirement Applications – Personnel Exception (G.C. §54957):

1. Randy Albright
2. Ruben Mange
3. Raymond Garcia

32. Report from Closed Session

31.a.

PULLED.

31.b.1.
Randy Albright – Decision – To approve the Findings of Fact and Decision presented and grant Randy Albright’s non-service connected disability. M – Souza, S – Jolly. VOTE: Yes – Cardenas, Dominguez, Savrnoch, Souza, Storey, Jolly. No – Papaleo. Absent – Crow, Larson.

 31.b.2.
Ruben Mange – Decision – A motion was made and seconded to direct the Administrator to notify the applicant that the application will be denied unless the applicant requests a hearing. M – Souza, S – Papaleo. VOTE: Unanimous. Absent – Crow, Larson.
31.b.3.
Raymond Garcia – Decision – A motion was made and seconded to direct the Administrator to notify the applicant that the application will be denied unless the applicant requests a hearing. M – Souza, S – Jolly. VOTE: Yes – Cardenas, Dominguez, Savrnoch, Souza, Storey, Jolly. No – Papaleo. Absent – Crow, Larson.

33. Report from FCERA Administration

Ms. Van Wyk reported on the following items:

1. The reclassification of the Chief Accountant and Retirement Supervisor positions will be presented to the Board of Supervisors on August 16, 2006.
2. The Annual Board Retreat will be held on October 18-19, 2006 at Harris Ranch.

3. The November 15, 2006 Regular Board meeting has been cancelled.

34. Report from County Counsel

a. New PERS Case on Disability Retirement Procedures

b. Report on Barbara Grunwald’s attendance at the SACRS 2006 Spring Conference
35. Board Member Announcements or Reports

1. Trustee Dominguez will be absent from the August 2, 2006 and August 16, 2006 Regular Board meetings.

2. Trustee Souza will be absent from the August 16, 2006 Regular Board meeting.

There being no further business, the meeting adjourned at 11:41 AM.


Roberto L. Peña

Secretary to the Board
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