
FCERA 
NOTICE OF TAX WITHHOLDING
FOR REFUND OF EXCESS CONTRIBUTIONS

Your refund of excess contributions is subject to federal and possibly state tax withholding unless you elect otherwise as described below.  The refund payment of excess contributions (“Payment”) is expected to be made in a single sum (a non-periodic payment).  The tax withholding information in this notice applies only to the Payment.  If you are receiving other pension benefit payments, these rules and any election you make as to the Payment will not change the withholding election you may already have in place for those other pension benefit payments.  If you want to make an election you must return the Withholding Election Form to Roselina Ocelo, at FCERA, on or before September 14, 2007.
I.  FEDERAL AND STATE INCOME TAX WITHHOLDING

A.
Federal Income Tax Withholding on Refund Payment of Excess Contributions

The Payment will be subject to Federal income tax withholding of 10% unless you elect not to have withholding apply.  If you do not want Federal income tax withholding to apply to your Payment, you must complete and return the attached Withholding Election Form.

No Federal income tax will be withheld if all your FCERA payments for the year total less than $200.

If you do not want federal income tax withheld, please make your election by completing and returning to Roselina Ocelo  the attached Withholding Election Form on or before September 14, 2007.  Your election may be revoked if Roselina Ocelo receives written notice of such revocation prior to September 14, 2007.
B.
State Income Tax Withholding 
California requires withholding of 1% unless you elect not to have withholding apply.  If you reside in a state other than California, FCERA will comply with that other state’s withholding requirements, if any.  If you do not want State income tax withholding to apply to your Payment, you must complete and return the attached Withholding Election Form.

No California income tax will be withheld if all your FCERA payments for the year total less than $200.

If you do not want state income taxes withheld, please make your election by completing and returning to Roselina Ocelo the attached Withholding Election Form on or before September 14, 2007.  Your election may be revoked at any time prior to September 14, 2007 if you send written notice of such revocation to Roselina Ocelo.
* * * * * * * * * * * *

CAUTION:  Regardless of whether income tax is withheld from your Payment, the Payment which you receive from FCERA is subject to Federal income tax and may be subject to State income tax.  If you elect not to have withholding apply to your payments, or if you do not have enough income tax withheld, you may be responsible for payment of estimated tax.  You may incur penalties under the estimated tax rules if your withholding and estimated tax payments are not sufficient.  FCERA cannot provide tax advice to you, so please consult a tax professional if you have questions about your federal or state tax liability.

FCERA
TAX WITHHOLDING ELECTION FORM

FOR REFUND OF EXCESS CONTRIBUTIONS

INSTRUCTIONS:
Complete this form (print or type all information) and return it to:

Fresno County Employees’ Retirement Association
Attention: Roselina Ocelo
1111 H Street

Fresno, CA  93721

I.
INFORMATION ABOUT THE PARTICIPANT
Name:  

Address:


Soc. Sec. No.:  

Home Telephone No.:  

Date of Birth:  



II.
FEDERAL INCOME TAX WITHHOLDING ELECTION

Even if you elect not to have Federal income tax withheld, you are liable for payment of Federal income tax on your refund of excess contributions.  You also may be subject to tax penalties under the estimated tax payment rules if your payments of estimated tax and withholding, if any, are not adequate.

* * * * *

· I DO NOT WANT to have Federal income tax withheld from my payments from the Plan.

* * * * *

III.
STATE INCOME TAX WITHHOLDING ELECTION

If you are subject to California State income tax, even if you elect not to have State income tax withheld, you are liable for payment of California State income tax on your refund of excess contributions and any applicable tax penalties for underpayments of taxes.  If you are subject to another state’s income tax, the requirements of that state will control your tax and withholding obligations.

· 
I DO NOT WANT to have State income tax withheld from my payments from the Plan. 

I have read the attached Notice of Tax Withholding Options and make the elections designated above.  This election revokes any prior election as to the refund of excess contributions.



Date: 

Member’s Signature

FOR FCERA USE ONLY

Received by:

 Date Received:
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