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Receive Consultant’s Report on Delta Dental
Premium Stabilization Reserve (I)

That the Board receive the consultant's report on
the premium stabilization reserve through Delta
Dental.

The SJVIA moved to a self-funded arrangement with Delta Dental for the
Dental PPO coverage for the 2019 plan year. The Delta Dental DHMO remains
fully-insured. Under the fully-insured arrangement for the dental PPO
coverage, Delta Dental held a Premium Stabilization Reserve (PSR) with a
2018 ending year balance of $948,664. Delta Dental agreed to pay the first
$948,664 of paid claims under the self-funded plan for 2019 through the
PSR. Since SJVIA still collected premium from the two counties, the
$948,664 paid in claims from the PSR allows the SJVIA to allocate the
$948,664 towards reserve accumulation.

FISCAL IMPACT /FINANCING:

$948,664 towards reserve accumulation.
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