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SJVIA Board Meeting: Consultant’s Report on Medical, Dental, and Vision Experience 
Through February 2019 
 
The following pages provide a summary of the plan experience from January 1 through February 28, 
2019. The Anthem self-funded medical plan showed a surplus of $875,018 as of February 28, 2019. 
This includes paying the second-year runout claims on the discontinued Anthem HMO and the two 
cities which terminated effective January 1, 2018. 
 
For the 2019 Plan Year, the SJVIA changed the dental PPO plan to self-funding. Through the first two 
months, the dental program has accumulated $28,458 in surplus. Please note that the cumulative report 
includes IBNR reserve build and claims for January and February should be considered mature. 
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The chart above shows budgeted reserve buildup to realized buildup based on plan experience for 2018 and 2019. For 2019, the SJVIA has realized $1,971,992 of 
the $4.8 million projected reserve buildup. 
 
Please note that this is the consultant’s report and prior to allocating funds for IBNR, the stabilization reserve, and to provide loan repayment, the SJVIA Auditor 
should validate reserve accumulation and availability. 

Reserve Accumulation /Funding Model 

2018 January February March April May June July August September October November December Total

Budget

  Medical Plan Experience 240,122$     240,122$     240,122$     240,122$     240,122$     240,122$     240,122$     240,122$     240,122$     240,122$     240,122$     240,122$     2,881,460$  

  Kaiser Rate Surcharge 96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       1,155,952$  

  Delta Dental Premium Holiday 362,752$     -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 362,752$     

  Delta Dental 2% Rate Subsidy 7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         88,672$       

2018 Budgeted Reserve Buildup 706,592$     343,840$     343,840$     343,840$     343,840$     343,840$     343,840$     343,840$     343,840$     343,840$     343,840$     343,840$     4,488,836$  

Actual

  Medical Plan Experience 1,534,858$  1,400,750$  (989,574)$    480,446$     8,084$         578,056$     255,195$     (80,220)$      1,069,414$  (6,979)$        164,822$     674,518$     5,089,370$  

  Kaiser Rate Surcharge 96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       96,329$       1,155,952$  

  Delta Dental Premium Holiday 362,752$     -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 362,752$     

  Delta Dental 2% Rate Subsidy 7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         7,389$         88,672$       

2018 Actual Reserve Buildup 2,001,329$  1,504,469$  (885,855)$    584,165$     111,803$     681,775$     358,914$     23,499$       1,173,133$  96,740$       268,541$     778,237$     6,696,746$  

2019 January February March April May June July August September October November December Total

Budget

  Plan Experience 273,618$     273,618$     273,618$     273,618$     273,618$     273,618$     273,618$     273,618$     273,618$     273,618$     273,618$     273,618$     3,283,410$  

  Kaiser Rate Surcharge 59,931$       59,931$       59,931$       59,931$       59,931$       59,931$       59,931$       59,931$       59,931$       59,931$       59,931$       59,931$       719,171$     

  Delta Dental PSR Transfer 398,199$     265,466$     132,733$     -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 796,398$     

2019 Budgeted Reserve Buildup 731,747$     599,014$     466,281$     333,548$     333,548$     333,548$     333,548$     333,548$     333,548$     333,548$     333,548$     333,548$     4,798,979$  

Actual

  Plan Experience (Medical) 243,683$     631,335$     -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 875,018$     

  Plan Experience (Dental) 19,402$       9,046$         -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 28,448$       

  Kaiser Rate Surcharge 59,931$       59,931$       -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 119,862$     

  Delta Dental PSR Transfer 344,294$     384,120$     220,250$     -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 948,664$     

2019 Actual Reserve Buildup 667,310$     1,084,432$  220,250$     -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 1,971,992$  


